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Change? 


O: September 17" the all new taxpayer. 
com went live. Whew! And while we are 
still wrestling a few gremlins for the most part 
it is up and running smoothly. 

If you had gone to taxpayer.com 
when we first launched back in Feb- 
ruary 1996 you would have found a 
listing of our offices, contact names, 
and phone numbers. A few months 
later we added a survey on the GST 
that you could print, fill out, and pre- 
sumably mail to one of those offices. 

Technology has since grown expo- 
nentially. Today, a 15 year-old can 
take video footage on his cell phone, 
upload it onto YouTube, and have over a mil- 
lion people watch it within 72 hours. 

And as amazing as that may seem from a 
technological point of view; it’s not the impor- 
tant point. The important point is that tens of 
thousands of people shared and spread the 
video. 

Of course, it matters that what is being 
spread is interesting or worthwhile. Our chal- 
lenge at the CTF - starting with our website 
and social network sites — is to make our mes- 
sage timely, straightforward and above all, 
purposeful. 

But the bottom line is pretty clear: if ideas 
are not spread, they cannot win. 

Granted, you may not want to post your 
own videos to YouTube, but you can forward, 
blog and social network the materials the CTF 
sends and distributes. 

But even simpler: “Taxpayer.com” is as sim- 
ple to say as it is to remember. Just think how 
big the organization would be if every time you 
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win if ideas 
aren't spread. 
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Troy Lanigan 
tlanigan@taxpayer.com 


heard someone complain about government 


waste or taxes you responded by saying ... 


“Hey, sign-up at taxpayer.com. There's no cost 
involved and you can join thousands 
of us in fighting back. 

Remember, ideas can’t win if ide- 
as aren't spread. We have great tools, 
let’s put them to use! 


age 24 of this issue features two 

wonderful young women who in- 
terned in our Ottawa office this past 
summer. We’ve had students assist 
in our offices from time to time over 
the years, but this is the first year of a proper- 
ly organized and budgeted program. Thanks 
to all those supporters who upped their con- 
tribution this past year to make the program 
possible. Our goal is to develop more student 
programs in the future including essay and 
video contests. A dedicated Student Endow- 
ment Fund can be found on the donation page 
of taxpayer.com. 


inally on the theme of change, I’m pleased 

to announce that we will be offering com- 
mercial advertising both in our magazine be- 
ginning in 2010. We’ve had many inquires 
over the years — particularly from support- 
ers — coupled with the need to dedicate funds 
to our publication. Our long time prohibition 
against the practice was outdated. We will re- 
serve the right however to refuse ads. Anyone 
interested can call Colin Craig at 1-800-772- 
9955 or e-mail ccraig@taxpayer.com. 
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A tax cut for all 
Canadians 


I'm a widowed senior, 
living alone, and belong to 
a group in the same situa- 
tion. 

When the finance minis- 
ter announced tax breaks 
for senior couples (income 
splitting) there was gen- 
eral outrage in our group 
that he was assisting the 
wrong group! The expens- 
es incurred by seniors liv- 
ing alone — usually not by 
choice — is far greater than 
those of couples, yet singles 
must fund these expenses 
with just one income! 

Why was it considered 
necessary to give senior 
couples a tax break and 
leave out the much less for- 
tunate singles? Is there an- 
yone addressing this injus- 
tice? 

Ivan Morse 
Quebec 


ED: Ivan, the CTF takes 

the position that if youre a 
taxpayer you should get tax 
relief. This idea of giving 
some people tax relief based 
on their identity, behaviour, 
region, age, skin colour and 
now marital status is not only 
unfair, it’s bad public policy 
that complicates taxes, leads 
to higher compliance costs 
and plays citizens off against 
one another. 

You can imagine income 
splitting being extended 
beyond just seniors. A single 
mother lives next door toa 
married couple. Each has two 
children. One household gets 
a tax cut, the other — that 
probably needs relief more — 
does not. 

The CTF supports moving 
toward a single rate of taxa- 
tion that applies equally to all 


taxpayers. A petition can be 
found on taxpayer.com. 


Keep Up the Good 
Work 


I appreciate your dedica- 
tion in fighting government 
debt and waste. 

Elwood Dodds, 
Dawson Creek, B.C. 


Iam happy to continue 
to support the efforts of the 
Canadian Taxpayers Feder- 
ation as it continues to rep- 
resent me against govern- 
ment waste. 

Douglas Elliott 
Alliston, Ontario 


Pension Bailout 

I would like to ask if the 
CTF has any plans, or ide- 
as with regard to govern- 
ments stepping in to bail 
out the pension plans of 
private companies? Spe- 
cifically, I’m referring to 
autoworkers, but oth- 


ae 


ers too if the policy catch- 
es on. While I am sympa- 
thetic to the losses these 
employees may incur, as 
one who has been self-em- 
ployed for many years, I'll 
have enough to do to put 
my own pension together. 
My taxes going to support 
these pension plans just 
doesn’t seem right. 
Greg Osborn 
New Westminster B.C. 


ED: Couldn’t agree more Greg. 
The CTF strongly opposes 
bailouts for private pension 
plans. 


Letters-to-the-editor 
Letters may be edited for 
length, content and clarity. 
Send your letters to: 
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Salary slight of hand 


The Toronto Star uncovered a plot by the 
Ontario government to cover-up massive sal- 
aries paid to senior bureaucrats. According 
to the Star, since 1994 the government has 
paid bureaucrats through hospital budgets to 
override salary guidelines the government set 
for itself. 

The maximum salary for a deputy minis- 
ter was to be $220,150 and for associate or 
assistant deputy ministers a range between 
$146,700 to $188,950. 

However, in a number of instances the gov- 
ernment has doubled their own salary guide- 
lines. 

Hugh Macleod — who is supposedly the 
government's climate change specialist — 
had his $320,695 salary laundered through 
the University Health Network (UHN). When 
asked if he ever did work for 
UHN, he said no. 

Associate Depu- 


ty Minister of Eco- 
nomic Development 
and Trade, Gael ee: 
Paech, also had ee 
her $291,997 sala- e 
ry funnelled through 
UHN. 

When UHN was 
approached to ask 
why they pay salaries ices 
for people who don’t ie 
work for them, they 
replied that they were 
asked to do so by the 
government. A UHN 
spokesman added the 
government compensat- 
ed UHN for any salaries 
paid to people not work- 
ing for their agency. 

With files from Toronto Star 
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Only honest crooks 
need apply 


The British Columbia 
government has decided it 


awe 


will no longer pay welfare to individuals with 
outstanding arrest warrants for offenses such 
as rape, murder, theft or drug trafficking. It 
is expected that a law will be passed some- 
time next year. 

So how does the government plan to make 
sure these wanted felons don’t collect welfare 
— criminal background checks perhaps? No. 

Bureaucrats have come up with a much 
more ingenious plan. Welfare applicants will 
be asked to voluntarily disclose whether or 
not they are wanted by police. 

With files from National Post 


Playing football with tax dollars 


The Atlantic Canada Opportunities Agen- 
cies — a federal corporate welfare fund — 
agreed to cough-up $800,000 to 
the 
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Canadian Football League (CFL) so it can 
hold a regular league game in Moncton in 
2010. The New Brunswick government 
said it would kick in an addition- 

al $700,000 for infrastructure up- 


ness class flight alone came to a staggering 
$11,024.37. 
In February 2008, Perlmutter spent 
$8,059.82 on a flight to Sao Paulo to 


; They are meet with Brazil’s Department of 
aa ane marketing, not drinking Culture and attend the “Cultural 
With funding in place, the CFL to your health 


announced the Toronto Ar- 
gonauts will be the home 

team against a yet-to-be-an- 
nounced western opponent. 

There has been interest in 
having the league expand to 
Atlantic Canada and this is 
looked upon as a first step. 

However, this may also be 
the first step of taxpayer flow. 
The league would like to hold 
additional games and wants 
federal and provincial tax 
dollars to make it happen. 

In addition, for a full-time 
franchise to be set up, a sta- 
dium will need to be con- 
structed. The game slated 
for September will be played 
in the Stade Moncton 2010 Stadium at the 
University of Moncton campus — construct- 
ed for the IAAF World Junior Track and Field 
Championships. The stadium only seats 
10,000 and another 10,000 temporary seats 
will be added for the game. 


With files from Telegraph Journal and www.tsn.ca 


National Film Board busted 


A high-flying movie bureaucrat was caught 
in the act via Access to Information requests 
by the Canadian Taxpayers Federation. The 
request revealed that the top bureaucrat at 
the National Film Board (NFB) used taxpay- 
ers’ money loosely while travelling abroad for 
purposes that were potentially dubious to be- 
gin with. 

NFB Commissioner and Chairperson Tom 
Perlmutter flew to Tokyo, Japan in October 
2008 for a chat-fest with that country’s equiv- 
alent of the CBC. Not including hotels, food 
or any other expenses, the bill for his busi- 


Corporation Program Conference.” 

In May 2009, Commissioner Perlmutter 
took a trip with his wife to the French Riviera 
for the Cannes Film Festival where he spent 
an astronomical $4,997.61lon 12 nights of ho- 
tels 


Though Monsieur Perlmutter booked a stu- 
dio apartment at a cost of $416.47 per night 
for a full 12 nights, he only stayed six. 

He also spent $524.24 on one particularly 
tasty meal, averaging $131.06 for every person 
at dinner that night. 

With files from the Canadian Taxpayers Federation 


Bureaucratic bulge 


According to a recent report, the City of 
Regina has seen the number of senior manag- 
ers increase from 60 in 2001 to 112 in 2009. 

And though there are more managers, they 
actually have less work as the number of civic 
staff (not including police) dropped over this 
same period from 1,748 to 1,627. 

With files from the Leader-Post 
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Big brother thugs 


Susan Eng, a vice president of CARP a sen- 
iors’ advocacy group was forced to write a let- 
ter to Mayor David Miller of Toronto. 

In late September a group of 12 seniors 
were taking their usual stroll through Toron- 
to’s Humber Bay Park when a City of To- 
ronto compliance officer approached 
the group asking if they had a licence to 
walk through the park. 

He wasn't kidding. 

According to the officer, the group 
needed a licence costing about $230 for 
their stroll.When the group 
ignored his request, 
the compliance of- 


ficer asked for their Only 
names. When they honest 
refused to give them, crooks need 
he followed the group apply 


to their vehicles and 
took photos of their 
licence plates. 

One critic said, 

“We have government 
groups that do not fulfil 
their promises. The pub- 
lic is hit with taxes every 
which way. Where does it 
stop?” 

Meanwhile, in Essex 
County, Ontario, the pro- 
vincial police pulled over a 
semi driver and fined him 
$305. “What for?” you ask 
— speeding? No. 

The man was smoking 
in his truck. He owned the 
semi and no one else was 
in the cab except him. 

But the draconian bu- 
reaucracy that rules On- 
tario decided a semi isa 
work place and under the 
rules is subject to the prov- 
ince’s anti-smoking bylaw. 
With files from the Toronto Sun / 
canada.com 


The government Olympics 


With the cost for hosting the 2010 Vancou- 
ver Olympics closing in on $6 billion, it has 
recently come to light the BC government 
spent nearly $1 million to buy tickets. 

3,200 luxury seats will be handed out to 
visiting dignitaries, MLAs, cabinet ministers 
and even business leaders. In other words, 
the tickets — worth about $300 a piece — will 
be given to people who could easily pay for 
them themselves. 

In addition, BC crown corporations such as 
ICBC, BC Hydro and BC Lottery Corporation 
have spent another $1.3 million on tickets. 

Of the 1.6 million tickets printed for the 
games approximately 700,000 have been 
set aside for governments and sponsors. 
With files from cbc.ca 


eHealth Waste 


For those that believe 
only the government can 
be “trusted” to provide 
health care, take note. 

A provincial auditor’s 
report out of Ontario 
shows how brilliantly 
public officials managed 
over $1-billion. 

The eHealth program 
initiated seven years ago 
was supposed to build 
an electronic health 
records network. The 
auditor’s report con- 
demned a lack of over- 
sight and management 
controls. The eHealth an- 
nual budget went from 
$13.6 million in its first 
| year to $213 million sev- 
en years later. An in- 
crease of — wait for it — 
1500%. 

Much of the mon- 
ey was thrown at high- 
priced consultants with 
close connections to the 
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government and other eHealth officials. Con- 
sultants billed hundreds of dollars per hour 
for years, flew back and forth across the 
country, even billing taxpayers for their morn- 
ing tea and doughnut. One consultant actually 
charged the government for having hired her- 
self as a consultant! 

In its first year of operation there was one 
consultant contract. It was worth $375,000. 
After seven years it had exploded to 328 con- 
tracts a year at an annual cost of $38.3 mil- 
lion. 

The simplest of oversight mechanisms did 
not exist; no project plans, no business plans, 
no measurable targets and no timelines just 
to mention a few. 

In a brutal critique, the AG 
slammed the department for 
blocking his audit, refusing en- 
try, and denying access to infor- 
mation! 

So far, one minister has been 
forced to resign. 

With files from the Canadian 
Taxpayers Federation 


Boozing bureaucrats 


A report tabled in the 
House of Commons revealed 
federal bureaucrats spent 
$168,873 in 2008-09 on 
booze. 

This was not the total ex- 
pense as a number of de- 
partments claimed they 
were unable to break out al- 
cohol as a separate expendi- 
tures due to accounting pro- 
cedures. This number also 
did not include government 
entities such as Via Rail, 
that purchase alcohol for re- 
sale. 

Leading the alcohol binge was one of the 
smaller entities — Farm Credit Corporation 
— which spent nearly $19,000. Second was 
Marine Atlantic at $18,000. 


With files from cnews.canoe.ca 


Whoops, 
selling off the 
Queen’s assets 


Government’s junk another man’s 
treasure 


Ten years after he bought a container full 
of junk off a Nova Scotia junkyard for $400, 
John Wilson decided to open it. 

He originally purchased it simply for the 
large cylinder-shaped container. He wanted to 
use it as a culvert under a bridge on his prop- 
erty in West Paradise, NS. 

When he finally got around to cutting off 
the container ends, Wilson was shocked by 
what he found inside. It was a large “fully re- 
furbished” gas turbine engine that original- 
ly belonged to the Defence Department and 
was used to power the HMCS Athabaskan — 
a Tribal Class destroyer. 

Still in working condition, he put 
the engine — which cost $100,000 
new — up for sale at $30,000. The 

RCMP and military police both 

ended up investigating to make 


Sy 


sure he wasn't selling stolen property. In the 
end it was all legit. 
When contacted about the deal, the Defence 
Department had no idea what was going on. 
With files from the Ottawa Citizen 
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Roses are red, violets are blue, the 
City of Toronto is ... 


The latest priority of city officials in To- 
ronto is the appointment of Dionne Brand as 
the city’s newest poet laureate. She will hold 
the post for the next three years and earn 
$30,000 in the process. 

In addition to writing poetry, she will be re- 
quired to attend events around the city pro- 
moting the literary arts. 

According to reports, Brand is a “Marx- 
ist feminist” university professor. Big shock! 
If her poetry is as coherent as her acceptance 
speech, it should prove to be an interesting 
tenure. Toronto, she writes: 

“in its multiplicity .... Is con- 
stantly rich and surprising 
... the wild waiting at traf- 
fic lights off the end of the 
world, where nothing is sim- 
ple, noting in the city there is 

no simple love or simple 
fidelity, the heart is slip- 
pery.” 

With files from National Post 


“C” a change in 
government? 


Amazing how just a 
few years in office chang- 
es people. The Conserva- 
tives rode a wave of pop- 
ular sentiment against 
the overtly partisan she- 
nanigans of the previ- 
ous Liberal government. 
But now it appears the 
Canadian public is be- 
ing treated to a re-run 
draped in a shade of 
blue. 

MPs handing out pho- 
to-friendly oversized gov- 
ernment cheques to their 
constituents is a long tra- 
dition in politics — but the 
Conservatives appear to have 
taken it to a new level. Nova 


Excuse me sir ... 


do you have a licence? 


Scotia MP Gerald Keddy presented an over- 
sized cheque for $300,000 with a large Con- 
servative Party logo emblazoned in the corner. 
Ontario MP Scott Reid meanwhile presented a 
$556,000 cheque with his name and constitu- 
ency address in the corner. 

Treasury Board rules state politicians 
should inform the public about programs and 
expenditures in a “non-partisan fashion that 
is consistent with the principles of Canadian 
parliamentary democracy and ministerial re- 
sponsibility.” 

Of course the Conservatives are quick to 
suggest their conduct is no different than the 

Liberals ... which, unfortunately, is 
precisely the point. 
with files from the 
Ottawa Sun 


A royal mistake 


The Public Works 
Department of the fed- 
eral government rou- 
tinely sells unneeded 
items through its on- 
line auction service. 

This past spring 
it decided to unload 
some items sitting 
around Rideau Hall 
— the Governor Gen- 
eral’s residence. But 
there were a couple of 
problems. 

First the items sold 
were considered his- 
toric antiques and 
quite valuable, but 
since the bureaucrats 
never undertook due 
diligence, the items 
were sold for a “pit- 
tance.” Then there was 
the little issue that the 
government didn’t ac- 
tually own some of the 
items auctioned. They 
were wedding gifts to 
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the Queen of England’s grandparents and 
were on loan from Buckingham Palace. 

When the mistake was discovered, bureau- 
crats were sheepishly required to buy the 
items back from the people who had pur- 
chased them. Of course, at this point the gov- 
ernment was required to get an actual ap- 
praisal done on the items (something that 
should have been done before they were 
sold). 

Three sterling silver flower baskets which 
had been presented to Queen Elizabeth II as 
wedding gifts and on loan from Buckingham 
Palace were sold for $532. The govern- 
ment paid $50,000 to purchase them 
back from a Quebec buyer. 

A Montreal buyer earned 
$31,781.96 on a small gold 
trimmed table mirror he pur- 
chased for $218.04. 

The bureaucrats, however, did 
get ‘lucky’ on a couple buy backs. 
A set of china teacups paint- 
ed by artist Alice Hagen were ap- 
praised at $25,000. The depart- 
ment had sold them to a PEI buy- 
er for $275 and repurchased the 
items for $1,400. Another item — 
a silver plated tea service — was 
sold for $410 and the government 
was able to buy it back for its ap- 
praised price of $250. 

But unfortunately, these were 
the exception to the rule. In total, 
the government paid $96,500 for 
items it sold for $3,934.37. 

With files from the Ottawa Sun 


So long, I’m on sick leave 


Imagine being on sick leave 
from your job for months on end 
without your workplace calling 
to ask when you're coming back. 
That’s what was happening at the 
City of Winnipeg’s Fire Depart- 
ment. Consider this excerpt from 
a recent city audit report: 

“Currently, if an employ- 


Playing football ‘\ 
with tax dollars 


ee is off sick, their name is placed on an 
“off-duty list” and the employee will be 
contacted when deemed necessary by a 
Platoon Chief or higher level. There is no 
mechanism to record the employee’s ex- 
pected return to work date or to prompt 
a follow-up action. We found in sever- 
al cases where months had gone by be- 
fore there was any documented follow- 
up action. We also found in several cases 
where a doctor had specified an expected 
date that the employee would return to 
work and a number of weeks or months 
could pass without [follow-up] on 
why the employee had not re- 
turned to work.” 

We're not talking about a 
couple of dollars ei- 
ther. According to the 
audit’s sample of 285 
employees, $371,000 
was paid out in sick 
leave payments in 
2007 for which there 
wasn’t proper medical 
documentation. 

So what was the re- 
sult of this clear lack 
of accountability? Ho 
hum, nothing. After 
reviewing the report, 
the CTF contacted the 
auditor and asked if 
there were any pay 
cuts or repercussions 
to staff for the debacle. 
The answer was “no”. 

Fortunately, after 
2007, greater moni- 
toring of sick leave oc- 
curred. “Coincidental- 
ly” the number of em- 
ployees with 500 hours 
of sick leave fell from 
21 in 2007 to 10 in 
2008. Go figure. 

with files from the Canadi- 
an Taxpayers Federation 
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CTF director Colin Craig (R) meets with Randy Spielvogel. 


overnment policies designed to 
keep some private health care 
providers out of Canada are ac- 


gel, owner of Mobile Life 
Screening (MLS), a vascular 
screening clinic that oper- 
ates just five minutes south 
of the Manitoba/North Dako- 
ta border. 

Not surprisingly, the park- 
ing lot was full of Manito- 
ba plates and Mr. Spielvogel 
confirmed that the vast ma- 
jority of his patients are in- 
deed from Canada. While 
his company previously op- 
erated in Manitoba, the 
province’s health depart- 
ment rescinded his license 
for ideological reasons. As a 
result, Mr. Spielvogel had to 
move his operations to the United States, just 
beyond the border. His company still serves 
Manitobans, but now pays taxes in the United 


tually hurting our 

economy, gov- 
ernment coffers, our pocket 
books, the environment and of 
course, our health. 

Consider that each time a 
Canadian flies or drives to the ed his license for ideologi- 
United States for health servic- cal reasons. @® 
es, hundreds if not thousands 
of dollars are taken out of the 
Canadian economy and instead support the 
U.S. economy. Each dollar spent supports 
American jobs and companies — both of which 
pay taxes in the United States. 

That obviously represents an economic loss 
to our economy, but it also hurts our pocket- 
books as we pay for transportation, lodging 
and other incidentals during each trip. 

In addition, consider the unnecessary re- 
lease of nitrogen oxide, sulphur dioxide and 
other smog causing pollutants each time Ca- 
nadians fly or drive to the U.S. for care. On 
one hand governments want us to eat local 
and bike to work, yet on the other hand, they 
force some to travel huge distances to receive 
medical attention. 


States and employs American 
workers. 

Perhaps most surprising, 
Mr. Spielvogel made an offer to 
Manitoba’s provincial govern- 
ment to provide his services 
for free for a couple days eve- 
ry three months. Blinded by 
ideology, the government sent 
him a bureaucratic letter back, 
dismissing his offer. That’s right, they would 
rather make patients wait longer and charge 
more in taxes than allow a trained profession- 
al to pitch in and help out for free! 

While MLS previously operated just south 
of the Washington State/B.C. border as well, 
it is now allowed to operate in B.C. Hopefully 
other provinces will follow suit. 

While keeping the public system, allowing 
private health providers to offer the same ser- 
vices would be good for Canada’s economy, 
government coffers, our pocket books, the en- 
vironment, and most importantly, our health.=- 


COWhile his compa- 
ny previously operated in 
Manitoba, the province’s 

health department rescind- 


Visit Taxpayer.com, watch the CTF’s 


video clip on “Health care at the 
To learn more about “border care” — or 

rather health care services at the border — 

the CTF recently met with Randy Spielvo- 


border” and forward it to your 
friends. 
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Menitering the ! 


n August 2008, the feder- 
I: government created a new 

crown corporation — the Ca- 
nadian Museum for Human Rights. 
Based in Winnipeg, the new federal mu- 
seum will aim to educate its guests ona 
variety of human rights issues. 

Conceived by the late media mogul and 
former politician Izzy Asper, the museum 
has received $100 million from the feder- 
al government, $40 million from Manito- 
ba’s provincial government and $20 million 
from the City of Winnipeg. In addition, sev- 
eral Manitoba crown corporations secret- 
ly made contributions to the museum of ap- 
proximately $4.5 million. That’s right, no 
splashy news releases or press conferences 
were held to announce the crown corpora- 
tions’ donations. 

The remainder of the museum’s $310 mil- 
lion price tag is to be raised by “The Friends by Colin 


of the Canadian Museum for Human Rights” Craig 
(The Friends), the group that began spear- Manitoba Director 
heading the project back in 2002. um nearly a year later in 
While the project has many supporters eral officials still cited the price tag at $265 


and opponents, both sides tend to agree that 
The Friends have done an impressive job 

in raising private sector dollars for the mu- 
seum. Once you take out donations from 
crown corporations and a “well founded ru- 
mour” of a yet-to-be announced $5 million 
donation from Ontario’s provincial govern- 


million. Oddly, the project appeared to be 
immune from inflation, despite officials cau- 
tioning the need to account for inflation at 
the Senate hearing. Consider this exchange 
between Lyn Sherwood with the Department 
of Canadian Heritage and Senator James 


: : Cowan: 
ment, the group has raised approximately 
$97 million in donations. That is unprece- Senator Cowan: “This is not one 
dented for a government owned museum. of those projects where the federal 
However, dark clouds have settled over the = government is left to pick up anything 
museum as its costs have gone up substan- over and above the $165 million that is 
tially. Not surprisingly, taxpayers are now be- contributed by other parties, is it?” 
ing asked to contribute even more funding Ms. Sherwood: “The total budget 
towards the project. is $265 million. You are putting your 
Cost Overruns — Construction Side finger on a very real risk in the current 
As early as April 2007 the museum’s environment, which is the impact of 
budget was publicly pegged at $265 mil- inflation on construction budgets. That 
lion. During a Senate hearing on the muse- has been factored into planning and 
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6 Fast forward to May 2009 — 15 months later — and the 
project’s price tag had grown to $310 - $45 
million higher than expected. 


is one of the 
reasons for the 
urgency of this 
bill because at 

the moment, the 

purchasing power of 

that $265 million is being 

eroded at the rate of between 
$800,000 and $1.5 million 

per month.” 


Fast forward to May 
2009 — 15 months later 
— and the project's price 
tag had grown to $310 — 
$45 million higher than ex- 
pected. In fact, using Ms. Sher- 
wood’s maximum inflation estimate 
of $1.5 million per month, the project’s cost 
should only have increased to $277.5 mil- 
lion. Thus, the department's estimate was off 
by $22.5 million. But wait, there’s more. 
While the cost overruns had been report- 
ed publicly at $45 million, during a meet- 
ing with museum officials, the CTF was told 
the project was actually $58 million higher 
than expected and that changes were made 
to bring the overruns down to $45 million. 


Human Rights Globetrotters 


According to the Winnipeg Free Press, 
museum staff spent nearly $100,000 on 
travel over a six month period. This in- 
cluded $28,000 by the museum’s Chief 
Operating Officer on trips to New York, 
Spain, Denmark, France, Paris, Austral- 
ia, London and other jurisdictions. 

Hopefully the new museum will have a 
taxpayers’ rights section... 


In other words, the department was actually 
off by $35.5 million. 

The federal government has put its foot 
down and has indicated it will 
not contribute any more funds 
towards construction of the 
museum. The Friends have 
been tasked with raising the 
funds to cover the $45 mil- 
lion in cost overruns and have already ap- 
proached other levels of government for do- 
nations. Time will tell who coughs up extra 
cash for the project. 


The true story on the museum’s cost 
overruns — the operating side 


While many have focussed on the cost for 
building the museum, the bigger story is ac- 
tually on the operating side. Once the muse- 
um is up and running, like most other fed- 
eral museums, it will lose money and will 
require an annual subsidy from the federal 
government. This cost to taxpayers has gone 
up substantially over the years. 

The 2005 Annual Report for the Friends 
of the Canadian Museum for Human Rights 
listed the annual operating deficit at $12.2 
million, $12.1 million and $11.8 million for 
the first three years of operation respective- 
ly. According to a March 27,2006 Maclean's 
magazine interview with Gail Asper, repre- 
senting The Friends, she noted the project 
would need $14 million per year from the 
federal government. 

As of 2009, the museum’s corporate plan 
now includes a $21.7 million annual sub- 
sidy from the federal government. In oth- 
er words, during the first ten years of opera- 
tion, the museum will require at least $217 
million in tax dollars to operate. 


CTF Action 


The CTF has called for a freeze on the 
amount of tax dollars going towards the pro- 
ject and has written the Federal Canadian 
Heritage Minister on the matter. The email to 
Minister Moore can be viewed on our blog — 
www.taxpayer.com/blog.m= 
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Why not say NO? 


The Tories could have cut the deficit by $36-billion, by saying no to 


corporate bailouts and wasteful stimulus 


by Mark Milke 
en governments wish to avoid frank 
\ N admissions about bad budget num- 
bers, including that produced by 
their own poor choices, one option is to try 
and highlight the “positive” aspect of such un- 
pleasantness. 

That was Finance Minister Jim Flaherty’s 
approach on the federal government's $56 
billion deficit — up $5 billion from the Jan- 
uary budget forecast. In his recent Victoria 
speech where he announced the newest deep- 
in-hock figure, Flaherty asserted that, “On 
the fiscal side, we are in the best situation of 
any country in the G7.” He also asked his au- 
dience to compare Canada to “our southern 
neighbour now forced to contemplate a future 
of cumulative deficits in the trillions.” 

If patriotism is the last refuge of scoun- 
drels, a comparison with a near-bankrupt 
neighbour to divert attention from one’s own 
red ink is the first refuge of a government un- 
willing to say “no” to most supplicants. 

Fact is, a large chunk of this year’s $56 bil- 
lion deficit is the result of choices made over 
the past year. Here’s how federal 
Conservatives could have made 
the deficit smaller. 

Conservatives could have 
said no to the multi-billion 
dollar bailout for the auto in- 
dustry. In one year, the federal 
and Ontario governments have 
offered over $15 billion in cash 
for research, straight grants, in- 
surance programs for auto sup- 
pliers and loans — which the 
Prime Minister himself noted would 
not all be repaid. Assume the federal 
government's share of such lolly was 
$10 billion. Had Ottawa said no, the 


federal deficit would be “only” $46 billion. 

But Ottawa has also been loath to disap- 
point others. A Finance minister with prun- 
ing shears might have chopped $300 million 
this year in biofuel subsidies (from a planned 
$1.5 billion over nine years). Or he might 
have refused $250 million to Air Canada. An- 
other $1 billion for the forest industry (to 
subsidize that industry after the Americans 
subsidized theirs) could have been placed in 
the “no” file. Flaherty might also have can- 
celled the $206 million for a new southern 
Ontario regional development agency, and 
also chopped other regional subsidy pro- 
grams by $650 million. 

Add to such savings a $600 million take- 
away from VIA Rail (its $200 million plus an- 
nual operating subsidy plus the new capital 
grant of $407 million), and in total, those re- 
ductions would amount to $3 billion. That 
means this year’s forecast deficit would be 
$43 billion. 

Where else might 
federal Tories have 
trimmed spend- 
ing? On other 
corporate 


staxpayer 


welfare, beyond just the auto industry. The 
last year for which comprehensive statistics 
are available is 2006, when $6 
billion annually was handed out 
to businesses. Suppose Prime 
Minister Harper made good on 
previous commitments to cut 
such subsidies. Assuming no an- 
nual increase in cash-for-clunky- 
companies beyond the auto sec- 
tor bailouts noted above (an iffy 
assumption), pretend another $6 
billion was subtracted from this 
year’s deficit. Now we’re down to 
$37 billion. 

Then dump some of the shov- 
el-ready infrastructure spend- 
ing outlined in the January budget. (Ottawa 
budgeted $12 billion over two years.) If only 
$2 billion was spent each year ($4 billion less 
annually), the 2009-10 budget deficit would 
be down to $33 billion. 

Another place to cut federal spending could 
have been federal-provincial transfers. But 
Flaherty begged off that option in his Victo- 
ria speech. With respect to the example set 
by Paul Martin and Jean Chretien in the 
1990s, Flaherty asserted that, “The pre- 
vious Liberal government got rid of 
the deficit not by making 
smart reductions in 


lion. 


660 Acc to such sav- 


ings a $600 million 
take-away from VIA 
Rail (its $200 million 
plus annual operating 
subsidy plus the new 
capital grant of $407 
million), and in total, 
those reductions would 
amount to $3 bil- 


government spending, but by slashing federal 
transfers to provincial governments.” 

Back in the 1990s when Fla- 
herty’s current boss was a Re- 
form MP and later, head of the 
National Citizens Coalition, cut- 
ting transfers to the provinces 
would have appealed to Stephen 
Harper. After all, to make each 
level of government responsible 
for its own taxing and spending 
forces governments to be more 
accountable. When transfers ex- 
ist, each level can blame the oth- 
er for not providing enough cash 
or for spending irresponsibly. 

So suppose federal Conserva- 
tives gave provincial transfers a nip-and-tuck. 
Instead of sending $60.6 billion to provincial 
governments as the federal department of Fi- 
nance projects on its own website, suppose 
Ottawa sent the provinces just what they pro- 
vided back in the Dickensian dark days of 
2006-07 — $45.4 billion. That’s $15.2 billion 
less than planned in this budget year. All of a 
sudden, Ottawa’s deficit would be $18 billion. 

Sure, an $18 billion deficit is still a lot 
of money, but it’s not $56 billion — 
only one-third, actually. 

Deficits are not always avoida- 
ble, especially if revenues sudden- 
ly drop due to a recession. But this 
year’s federal deficit doesn’t have to 
be as large as the Con- 

servatives claim; 
much of it is the 
result of their 
own choices.m= 


‘ Mark Milke is 
a former CTF 
director and is 
currently the 
director of 
research for 
the Frontier 
Centre 
for Public 
Policy. 
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Evading the environmental extremists 


ists are losing a lot of 
friends these days. As 
they increase anti-development 
activities, they have begun to 
alienate indigenous commu- 
nities they traditionally believed were on 
“their side.” 

Progressive First Nation communities se- 
rious about economic development are dis- 
covering what non-Aboriginal communities 
have known for years: radical environmen- 
talism is just as great a threat to their liveli- 
hood as any other community, and as time 
goes on, they will need to work against on- 
erous environmen- 
tal regulations that are 
more about ideology 
than real stewardship. 

Unreasonable envi- 
ronmentalists should 
not be permitted to 
stand in the way of Ab- 
original people seeking 
to reduce poverty in 
their communities. 

The first area of 
conflict was the seal 
hunt. Environmen- 
talists cheered when 
the European Union 
set their sites on the activity and had to 
make concessions to Inuit communities af- 
ter prominent Inuit leaders attacked organ- 
izations undermining their traditional econ- 
omy. Eventually, environmental spokespeo- 
ple came to preface their opposition to the 
seal hunt with remarks about not being 
against traditional Inuit activities. 

The latest front is on polar bear hunt- 
ing. Recently, university researchers no- 
ticed that new environmental regulations 
that ban American hunters from return- 
ing home with polar bear trophies are dev- 


i | nvironmental extrem- 
+ 


tal regulations 
that ban Amer- 
ican hunters 
from return- 
ing home with 
polar bear tro- 
phies are dev- 
astating the 
Inuit econo- 
my. 


66 Recently, university research- 
ers noticed that new environmen- 


astating the Inuit economy. When the Unit- 
ed States listed the bears under the Endan- 
gered Species Act the number of American 
hunters visiting the Northwest Territories 
plummeted. 

And the economic impacts are stagger- 
ing. According to a recent University of Al- 
berta report, each expedition contributes 
an average of $37,700 to the local economy, 
including significant income to Inuit guides 
who rely on the annual hunt for their liveli- 
hood. Sport hunting provides more than $2 
million to isolated and impoverished com- 
munities. 

The impact of such environmental reg- 
ulations could have been 
predicted as a 2007 sur- 
vey of 20 American hunt- 
ers found that 17 of them, 


or 85%, would not have come back to Can- 
ada to hunt if they were not allowed to 
bring back their trophies. 

The irony is researchers discovered 
maintaining the tourist-based industry con- 
tributes to the conservation of the polar 
bear population as the sport hunt induces 
Inuit communities to participate in conser- 
vation. 

The problem with extreme environmen- 
talism is it never considers unintended 
consequences. In this case, it even works 
against legitimate conservation. Conflicts 


Indig miste(as ndent 


between environmentalism 
and indigenous econom- 

ic development will likely 
only increase as more Na- 
tive communities attempt 
to make use of their eco- 
nomic resources. 

A similar situation is oc- 
curring in Northern On- 
tario where large parts of 
the far north are being cut 
off from development due 
to environmentalist pres- 
sure. The problem is those 
parts are populated by iso- 
lated First Nations eager to 
build partnerships with re- 
source companies. A few 
years ago, I interviewed 
former national chief Phil 
Fontaine, who stressed 
First Nation communities 
are not against econom- 
ic development; they just 
want it on their terms. 

During this last nation- 
al chief election, all candi- 
dates spoke about economic development and 
the need for Native communities to take ad- 
vantage of resource development. 

As more indigenous people become asser- 
tive about economic self-reliance, they realize 
they must take advantage of all of the oppor- 
tunities the economy offers. Inevitably, they 
come into conflict with environmentalists, 
who are often fair weather friends with Native 
bands, as long as they support their agenda. 

Environmentalists think Natives are their 
allies because they believe the myth indige- 
nous cultures are against market economics. 
But the reality is, like all cultures, aboriginal 
communities are based on trade. Private own- 
ership of resources came to characterize in- 
digenous societies as the introduction of Eu- 
ropeans made resources scarce. The fur trade 
demonstrated how easily indigenous societies 
became integrated into the modern market 
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@6 Unreasonable environ- 
mentalists should not be 
permitted to stand in their 
way of Aboriginal people 
seeking to reduce poverty 
in their communities. 


by Joseph 
@ueenel 


economy. 
In the 19" century, First 
Nations were integrating into 
modern agriculture. This 
stopped when the govern- 
ment decided Natives should 
not represent competition for 
new settlers and largely pre- 
vented them from integrat- 
ing into the economy through 
the emergence of the reserve 
system. As a result, social as- 
sistance came to represent 
a new way of life on reserves 
and self-reliant peoples be- 
came dependent on the state. 
Nowadays, many Native 
communities are not content 
to live with dependence on 
the state and want to take ad- 
vantage of modern opportuni- 
ties. 

It is becoming impossible 
for environmentalists to con- 
tinue romanticizing First Na- 
tions as hunter-gatherer peo- 
ple living off the land utilizing 
resources in common. 

This is similar to the environmentalist 
response to developing countries where 
the groups preach against industrializa- 
tion and development. Countries bare- 
ly able to feed themselves are supposed 
to get on the global warming bandwagon 
and return to subsistence living. 

High incomes and technology for me, 
but not for thee, it seems. 

Let’s hope indigenous people discover 
the true agenda of extreme environmen- 
talism is poverty for the masses; and re- 
ject it accordingly.= 


A Metis, Joseph Quesnel is the former editor of the Winnipeg-based 
Aboriginal newspaper First Perspective (www.firstperspective.ca) and a 
regular contributor to the Winnipeg Sun. Presently, he works as policy 
analyst with the Frontier Centre for Public Policy in Lethbridge, Alberta 
and is heading up an Aboriginal Governance Index in that province. 
Joseph is a long-time advocate for limited government. 
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Good or Bad? 


any taxpay- 
ers are won- 
dering if 
sales tax 


_harmonization is a good 


thing or just a confusing 
way to hike taxes. The 
answer is — it depends 
on where you live and 
how your government 
does it. 

You see, while harmo- 
nization results in a tax 
cut for businesses, it can 
also represent a tax in- 
crease for consumers. 
Given our high level of 
taxation on businesses 
in Canada, the CTF nor- 
mally applauds reducing 
taxes on businesses, but 
not when it means hiking 
the taxes consumers pay. 

Here is the lowdown 
on sales tax harmoniza- 
tion and how it can im- 
pact you. 


What is 
harmonization? 


Harmonization general- 
ly boils down to combin- 
ing your provincial sales tax 
(PST, known as RST in On- 
tario) with the federal govern- 
ment’s Goods and Services 
Tax (GST) and then slapping 
a new name on it — the Har- 
monized Sales Tax (HST). 

For example, in B.C., tax- 
payers currently pay a pro- 
vincial sales tax of 7% on 
most products and some 
services. Like all Canadi- 
ans, they also pay the feder- 
al government's 5% GST on 
most products and servic- 
es as well. Once harmo- 
nization occurs on July 
1, 2010, they'll pay a sin- 
gle HST tax rate of 12% 
on all items and servic- 
es that are currently GST 
applicable. 


Why harmonize 
the sales taxes? 


Harmonization re- 
sults in a tax cut for busi- 
nesses. When a compa- 
ny purchases equipment 
and other necessities for 
its operations, it pays 
the PST and GST on 
the items, but only gets 
the GST back through 
an “input tax credit.” As 
harmonized sales tax- 
es use the GST’s rules, 
businesses would be able to 
claim a larger tax credit on 
equipment and other items 
they need for their opera- 
tions. 

For example, consider 


have ramifica- 
tions all the way 
through the sup- 
ply chain, many 
economists ar- 
gue that competi- 
tive forces would 
ensure businesses 
pass the savings 
on to consum- 

ers through low- 
er prices. However, 
some economists have sug- 
gested it can take years for 
the full savings and econom- 


a capital inten- 
sive company like 
those often found 
in the manufactur- 
ing sector. Each 
time it purchas- 

es equipment — 
sometimes for mil- 
lions of dollars — 
it would pay the 
PST and GST on 
the equipment, 
but would only receive the 
GST back. Similarly, it would 
also have to pay PST on all 


We 


by Colin 
Craig 


Manitoba Director 


the mops, brooms, comput- 
ers, staff uniforms and other 
goods it uses to assist in the 
production of the product it 


ic benefits to work their way 
through the system. 

One thing is for certain, 
as Canada has a high level of 


@@ Ever bought a bag of salt, a bag of peanuts and a 
bag of salted peanuts at the same time? If you did, you 
may have noticed that you only paid the GST on the 


salted peanuts as they are deemed ‘a snack,’ 


a 


4 


versus salt and pea 


af, nuts individually, 
A “ 
which are 


considered baking 
inputs. If it sounds 


strange to you, take a look 
at the rules for the GST and 
the ones for your provincial 


oy” government's sales tax. 
They're quite complex and can be 


a nightmare for businesses to administer. @® 


sells. Harmonization would 
mean it no longer pays the 
PST on those items — a sig- 
nificant tax break for many 
businesses. 

As the tax change would 
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taxation on businesses when 
compared to other countries, 
harmonization would help 
improve our economy by 
making our products more 
cost competitive. That is ob- 


HST Good or Bad? G@@® 


viously a good thing. 


Tax simplicity 

Ever bought a bag of salt, a bag of peanuts and 
a bag of salted peanuts at the same time? If you 
did, you may have noticed that you only paid the 
GST on the salted peanuts as they are deemed 
“a snack,” versus salt and peanuts individually, 
which are considered baking inputs. If it sounds 
strange to you, take a look at the rules for the GST 
and the ones for your provincial government's 
sales tax. They're quite complex and can be a 
nightmare for businesses to administer. Therefore, 
having only one tax for businesses to have to figure 
out, collect and remit to the government is another 
obvious benefit of harmonization. Not to mention 
a combined tax would only require one expensive 
bureaucracy instead of two! 


How does it impact consumers? 


As mentioned previously, harmonized sales 
taxes typically use the GST’s rules. As the GST 
applies to more products and services than pro- 
vincial sales taxes do, the combined HST would 
mean consumers start paying the provincial por- 
tion of the sales tax on a number of goods and 
services that they aren't paying it on right now. 

For example, when you get your hair cut in 
Ontario, Manitoba, Saskatchewan and British 
Columbia, you pay the GST on the service, but 
not the PST. After harmonization, consumers 
would then pay the combined tax rate every time 
they go for a hair-cut. Ontarians would pay 13% 
instead of 5%, Saskatchewanians 10% instead 
of 5%, and Manitobans and British Columbians 
would pay 12% instead of 5%. 

There are a whole host of products and serv- 
ices where consumers would no longer pay just 
the one tax. However, the tax hike would prima- 
rily occur on services as oppose to products as 
provincial sales taxes generally exempt services 
from taxation. New homes and books are exam- 
ples of products that could see an increase. 

What wouldn't be affected by harmonization 
are all the goods and services where you cur- 
rently pay both taxes (eg. TVs, microwaves, 
chairs, bed sheets and toilet paper). 
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@OWhen you get your hair cut in 
Ontario, Manitoba, Saskatchewan 
and British Columbia, you pay the 
GST on the service, but not the PST. 
After harmonization, consumers 
would then pay the combined tax 
rate every time they go for a hair- 
cut. Ontarians would pay 13% in- 
stead of 5%, Saskatchewanians 
10% instead of 5%, and Manito- 
bans and British Columbians would 
pay 12% instead 


of 5%.@@ 


Can it hurt 
business? 


Yes! Some businesses, par- 
ticularly in the service sec- 
tor, have indicated that a tax 
increase to their product or 
service could result in a drop 
in demand. As we know from 
Economics 101, consumers 
have a price point and when 
something becomes more ex- 
pensive, they may choose not 
to buy it. For example, an 8% 
hike to the price of a season- 
al lawn cutting service could 
be enough to push someone 
into the “Ill cut the lawn my- 
self” category. 

Second, as your CTF is dis- 
covering, whereas we had one 
tax to administer (on dona- 
tions over $100) across the 
country, soon we will have a 
myriad. Different combined 
rates in different parts of the 
country are requiring us 
to not only adjust our 
data base, but increase 
our administration costs. 
Ironically, “simplifying the 
tax” is proving anything 
but in practice. 


Can 
harmonization be 
done right? 


One model that ap- 
pears to be working — 
and was grounded in con- 
siderable consultation 
— is in Atlantic Canada. 
Nova Scotia, New Brun- 
swick and Newfoundland 
reduced their combined 
rate when they harmo- 
nized their sales taxes in 
1997. 


For example, prior to har- 
monization, Nova Scotia’s 
PST was 11% and the feder- 
al government's GST was 7%. 
Instead of adding the two to- 
gether for a new tax rate of 
18%, the rate was dropped to 
15%. 

While Nova Scotians would 
have seen an increase in the 
amount they of tax they paid 
for haircuts (15% instead of 
7%), they would have paid 
less in tax on other goods 
like TVs and toilet paper 
(15% instead of 18%). 

The maritime experience 
led to a 12% increase in busi- 
ness investment in the years 
following harmonization and 
saw a slight decrease in pric- 
es for consumers. In short, 
harmonization was a good 
initiative for consumers and 
businesses in the three Mari- 
time provinces. 


@80ne model that ap- 

pears to be working — and 
was grounded in considera- 
ble consultation — is in Atlan- 
tic Canada. Nova Scotia, New 
Brunswick and Newfoundland 
reduced their combined rate 


when they harmonized their 
sales taxes in 1997.@@ 


Moving forward 


CTF supporter surveys re- 
veal division on the issue, 
with many feeling strongly 
both ways. The feds, clear- 
ly wanting to make Canada 
a more attractive business 
environment, have offered 
big incentives for provinc- 
es to adopt harmonization. 
And that’s where the rub- 
ber meets the road. Like the 
Maritime experience, prov- 
inces have choices as to both 
if and how harmonization 
can work. 

Some provincial govern- 
ments suggest harmonization 
is “revenue neutral”. Even if 
that’s true for governments, 
it certainly is not true for 
households. Harmonization 
has many advantages, but 
make no mistake, harmo- 
nization is a tax shift from 

business to consumers. 


Your CTF is active in 
each of the provinces en- 
suring that whatever de- 
cision is made, that it 
does not increase the bur- 
den — during tough eco- 
nomic times — on house- 
holds. Considerations in- 
clude reducing the com- 
bined rate (as was done in 
the Maritimes), reducing 
income taxes or — least 
desirable — creating new 
exemptions. CTF advoca- 
cy in British Columbia for 
example, led to the gov- 
ernment reducing income 
taxes. Please visit taxpay- 
er.com to gather specifics 
from each province and 
sign our petitions.= 


British Columbia 


Saskatchewan 


HST Status: 
HST moving forward on July 1, 2010 


CTF Position/Action: 


The HST may have some positives in the long 
run, but the tax shift to consumers means the 
government must reduce taxes elsewhere. 

The CTF demanded an income tax cut by an 
increase in the Basic Personal Exemption (BPE) 
and the B.C. government agreed. This will help 
consumers cope with the tax change. 


How will it impact consumers? 


The HST should be revenue neutral to 
government because of the following exemptions 
and tax cuts: 
e point of sale rebates on books, motor fuels, 
children’s items 
e rebates for municipalities, charities and non 
profits 
e new housing rebate 
e HST low income tax credit 
e increase to the basic personal exemption 
eno HST on residential energy. 


However, products and services that consumers 
will pay more for includes the following: 

e restaurant food 

e gym memberships 

e taxi fares 

e bicycles 

e haircuts 

e veterinary fees 

e internet bills 


Comments: 


The CTF will continue to push for ensuring the 
tax change won't hurt B.C. families. 


Provincial government does not appear to be keen 
on harmonization 


To protect consumers as a result of harmonization, 
the CTF advocated for a reduction in the combined 
rate and/or income tax relief. The CTF wrote a 
commentary on the matter and circulated it to 
newspapers across the province. As well, Lee 
Harding has given numerous interviews on the 
subject and noted the CTF’s position in last year’s 
pre-budget submission. 


The following would see a 5% hike in sales taxes 
under harmonization: 

e utilities 

e children’s clothing 

e personal care services 

e restaurant meals 

e gasoline and diesel 

e bus tickets 

e taxi fares 

e airplane tickets 

e books 

e magazines, comic books 

e newspapers 

e snack foods, candy bars 

e gum 

e movie tickets 

e chiropractics 

e hair cuts 

e gym memberships 


The CTF continues to monitor HST discussions. 


Manitoba Ontario 


New NDP Premier Greg Selinger has said no to 


HST. 


Open to seeing what the government proposes. 


The CTF wrote then Finance Minister Greg 


Selinger and called for taxpayer protection — to 


ensure families don’t pay more in total sales 
taxes after harmonization. The CTF wrote, 
and circulated a commentary on the matter to 


newspapers across the province and has given 


numerous interviews on the subject. 


Here are some products and services that 
would see a 7% hike in sales taxes if straight 
harmonization occurred: 

e gasoline & diesel 

e children’s clothing 

e books 

e airplane tickets 

e bus tickets (intercity) 

e diesel 

e home heating bills 

e gym memberships 

e hair cuts 

e taxi fares 

e veterinary bills 

e rink rentals 

e sports registration fees 

e golf memberships 


Note: Should harmonization occur, Manitoba 
would likely do as other provinces have done 
and negotiate the continuation of exempting 
some products (eg. children’s clothing) 


The CTF continues to monitor HST 
discussions. 


Blended Sales Tax (BST) moving forward on July 1, 
2010 


Proposed the government reduce the blended rate 
and/or increase the basic personal tax exemption to 
ensure that such tax reform is revenue neutral for 
families and individuals. The CTF’s commentary on 
the BST ran in the National Post and the Globe and 
Mail. A petition is available on our web site and the 
CTF continues to work with opposition parties to 
combat the tax change. 


Here are some products and services that will 
see an 8% hike in sales taxes if current plans are 
implemented: 

e Gasoline & diesel 

e home phone bills 

e home internet bills 

e cell phone bills 

e television bills 

e home heating fuel 

e electricity 

e hair cuts 

e fees for mechanics 

e lawyers 

e accountants 

e home renovations 

e air/taxi/bus fares 

e sporting event tickets (i.e. Jays, Raptors, etc.) 

e movies tickets 

e investment management fees 

e chiropractic fees 

e new homes over $400,000 

e real Christmas trees 


The Spring budget of 2010 will be the last chance 
to alter how this tax is implemented. 


23 


On the Job: Internship prog 


he research branch of the Cana- 

dian Taxpayers Federation (CTF) 

received a boost this past sum- 

mer as two interns joined us in 
the fight for lower taxes, less waste and ac- 
countable government. 

Amber Ruddy (Schomberg, Ontario) and 
Lisa Anthony (Toronto, Ontario) worked 
out of the CTF’s Ottawa office and helped 
research various federal, provincial and 
municipal matters. The pair increased our 
capacity to engage in in-depth and ground- 
breaking research that will ultimately help 
our advocacy efforts. They even ended up 
spearheading a few of their own ideas. 

In return, Amber and Lisa were provid- 
ed with a rare opportunity to work on the 
frontlines of the taxpayers’ movement and 
gain valuable research, communication 
and advocacy skills from the vantage point 
of the nation’s capital. 

Here is a Summary of their experiences 
in their own words. 


Amber’s experience 


“Having worked with the Canadian 
Taxpayers Federation for the summer, I 
learned firsthand how to research and in- 
vestigate stories of government waste. For 
example: I was responsible for filing Ac- 
cess to Information requests, which are 
used to update reports and ar- 
ticles written by CTF spokes- = 
people. As well, I helped cre- 
ate a database of the most 
ridiculous government 
handouts and grants in 
recent years. Collecting 
entries was not the hard 
part, deciding which 
ones made the cut was 
the challenge! 


I also learned how to effectively write 
press releases and ensure they successful- 
ly reached the media. I drafted the initial 
version of the CTF’s press release which 
called on MPPs in Ontario to return to the 
legislature and order Toronto city workers 
back to work. Building on this, I created 
and conducted a survey with media out- 
lets that receive the CTF’s Let’s Talk Taxes 
commentaries. The survey provided feed- 
back to all directors on how to make their 
bi-weekly commentaries more effective. 

One of the most interesting projects I 
undertook was compiling a list of MPP and 
MLA pension plans across the country. 
This chart (see the TaxFacts section at tax- 
payer.com) will be used as a reference tool 
by media, researchers, CTF staff and the 
taxpaying public at large. The CTF plays 
an important watchdog role. 

I look forward to being able to apply the 
advocacy and research skills that I have 
learned at the CTF to a number of issue- 
based campaigns that I will be leading 
when I return to university in September. 
Campuses in Canada are dominated by 
radical groups disconnected from reality. 
They routinely call for more government 
intrusion into our lives and more govern- 
ment confiscation from our wallets. Armed 
with what I have learned from working 
with the CTF, I will be leading the charge 


ram benefits students & CTF 


against these groups on campus.” surrounding Employment Insurance re- 
form. 
Lisa’s experience Further to this, I had the opportunity to 


explore issues that are not at the forefront 
of public and media attention, such as an- 
alysing the growing divide between private 
and public sector pension plans. These is- 
sues are significant to all Canadian taxpay- 
ers and I was pleased to help the CTF in 
its efforts. 

The work experience and knowledge 
that I have gained from interning 
with the CTF has been invaluable in 
my professional and political life. 
Every day we see examples of gov- 
ernment waste and misspending. 
Digging deeper into current issues 
and exploring the extent of gov- 
ernment spending has motivated 
* me to want to continue working 

| on behalf of Canadian taxpayers 
in some form in the future.” 


“As I complete my Master’s Degree and 
consider future career opportunities, in- 
terning at the CTF gave me excellent prac- 
tical experience as well as networking op- 
portunities. Researching was a major com- 
ponent of my work at the CTE which has 
provided me with extensive knowledge re- 
garding specific and current government 
issues such as the de- 


Applications 


The CTF is accepting appli- 
cations from students for in- 
ternship positions that can be 
filled in Edmonton, Winnipeg, 
Ottawa and Halifax.= 


Contact: 


Scott Hennig 


Canadian Taxpayers 
Federation 
202-10621-100 Ave NW 
Edmonton, AB T5J 0B3 


Fax: (780) 482-1744 
ae | = E-mail: 
VN | Goa er shennig@taxpayer.com 
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ePolitical ¢ Paxgti@s ¢in*the 


he political crisis of De- 
| cember 2008 is now mostly 
forgotten, but what triggered 
it continues to suck money from taxpayers’ 
pockets. As you may recall, it was the Harp- 


er government’s announcement to 
end to the per- 


CO These can- 


didates also get 
their $1,000 nom- 


vote subsidy to po- 
litical parties that 
outraged all three 
opposition parties 
enough to join to- 
gether in their ill-fat- 
ed coalition to try 
to topple the Harp- 
er Conservatives. Of 
seemingly little importance to federal opposi- 
tion members was an Ipsos-Reid poll on De- 
cember 5, 2008 showing 61% of Canadians 
opposed parties receiving a per-vote subsidy. 

Per-vote subsidies are but one taxpayer- 
funded entitlement handout to parties and 
candidates. Candidates are also reimbursed 
for a portion of campaign costs, amounting 
to $24.6 million in 2006 (the last election for 
which data is available) alone; clearly were 
not talking about chump change. 

If a candidate gets more than 10% of valid 
votes cast, he or she can be reimbursed for up 


ed to 60% cowl = 


ination deposits back. Luckily 
for taxpayers, there is a maxi- 
mum to how much candidates 


can spend. @@ 


their actual elec- 
tion and person- 
al expenses. This is 


DD up from 50% pri- Maureen 
or to 2004. These Bader 
candidates also get Bie diecior 


their $1,000 nomina- 

tion deposits back. Luckily for taxpay- 
ers, there is a maximum to how much 
candidates can spend. This is set out 
in legislation, but certainly legislation 
can change depending on the whims of those 
in power. To protect taxpayers from gouging 
politicians looking for even bigger handouts in 
the future, all taxpayer funded support of par- 
ties and candidates must end. 

Being forced to pay for views you oppose is 
just plain morally offensive. This is especially 
true where Canadians are forced to pay for the 
campaigns of candidates dedicated to break- 
ing up the country. 

The following is a list of the top-100 can- 
didate reimbursements stemming from the 
2006 federal election: 


Candidate e Riding e Party e Taxpayer re-imbursement 


Given, Bill Peace River Ind $60,586.23 
Duncan, John Vancouver Island North Con 58,188.32 
Lemay, Marc Abitibi--Témiscamingue Bloc 56,800.10 
Callow, Bob Oak Ridges--Markham Con 55,517.90 
Weston, John West Vancouver--Sunshine Con 54,983.08 
Coast--Sea to Sky Country 
Bouchard, Robert Chicoutimi--Le Fjord Bloc 54,727.13 
Gosal, Bal Brampton West Con 53,493.52 
Riopelle, Robert Timmins--James Bay Lib 53,018.68 
Bezan, James Selkirk--Interlake Con 52,721.41 
Hawn, Laurie Edmonton Centre Con 52,251.92 


Deschamps, Johanne —_Laurentides--Labelle Bloc $52,208.46 
Flaherty, Jim Whitby--Oshawa Con 51,770.35 
Lévesque, Yvon Abitibi--Baie-James--Nuna- Bloc 51,740.93 
vik--Eeyou 
Nicholson, Rob Niagara Falls Con 51,467.69 
Faille, Meili Vaudreuil-Soulanges Bloc 51,325.76 
Cullen, Nathan Skeena--Bulkley Valley NDP 51,303.08 
Keeper, Tina Churchill Lib 50,968.25 
McColeman, Phil Brant Con 50,868.85 
Wilson, Blair West Vancouver--Sunshine Lib 50,855.33 


Coast--Sea to Sky Country 


Baird, Robin 
Frulla, Liza 
Lunney, James 
Brown, Patrick 
Khawand, John 
Macklin, Paul 


Stanton, Bruce 
Ashton, Niki Christina 
Turner, Garth 
Whelan, Susan 
Guimond, Michel 


Fogarassy, Tony 
Rukavina, Frank 
Bernier, Maxime 
Clavet, Roger 

Li, Joe 

Chirico, Peter 
Watson, Jeff 
Torsney, Paddy 
Young, Terence 
Del Mastro, Dean 
Brown, Lois 
Barr, Brent 
Ignatieff, Michael 


Harrison, Jeremy 


Boseovski, Jovan 
McLellan, Anne 
Dykstra, Rick 
Mulroney, David 
Rogers, Stephen 
Garneau, Marc 
Allison, Dean 
Carter, Heather 
Easton, Bruck 
Uppal, Manjeet 
Clement, Tony 
Summerville, Paul 
Sowden, Norm 
Shipley, Bev 
Mazzilli, John 
Blondin-Andrew, Ethel 


Van Loan, Peter 


Victoria 

Jeanne-Le Ber 
Nanaimo--Alberni 
Barrie 
Beauharmois--Salaberry 


Northumberland--Quinte 
West 


Simcoe North 
Churchill 
Halton 

Essex 


Montmorency--Charlevoix-- 


Haute-Céte-Nord 


Vancouver Centre 


Hamilton East--Stoney Creek 


Beauce 

Louis-Hébert 
Markham--Unionville 
Nipissing--Timiskaming 
Essex 

Burlington 

Oakville 
Peterborough 
Newmarket--Aurora 
Guelph 
Etobicoke--Lakeshore 


Desnethé--Missinippi-- 
Churchill River 


Willowdale 

Edmonton Centre 

St. Catharines 

Victoria 

Vancouver Quadra 
Vaudreuil-Soulanges 
Niagara West--Glanbrook 
Niagara West--Glanbrook 
Windsor--Tecumseh 
Nanaimo--Alberni 

Parry Sound--Muskoka 
St. Paul's 


Nanaimo--Cowichan 


Lambton--Kent--Middlesex 


London North Centre 
Western Arctic 
York--Simcoe 


a 
aS 


$50,420.89 
50,115.83 
50,007.89 
49,968.23 
49,770.70 
49,623.58 


49,509.85 
49,374.37 
49,254.58 
49,146.29 
49,102.01 


49,099.50 
48,984.16 
48,898.01 
48,862.94 
48,749.54 
48,732.98 
48,642.89 
48,539.38 
48,474.01 
48,470.65 
48,434.85 
48,349.22 
48,179.06 
48,173.14 


48,150.23 
48,078.71 
48,032.91 
47,975.36 
47,951.42 
47,921.07 
47,873.45 
47,873.45 
47,734.19 
47,682.51 
47,623.04 
47,543.62 
47,453.22 
47,405.65 
47,390.75 
47,387.70 
47,367.34 


Fry, Hedy 
Shapcott, Michael 
McGuinty, David 
Hiebert, Russ 


Valley, Roger 
Bachand, Claude 
Marceau, Richard 


Mayes, Colin 
Gaudet, Roger 
Longfield, Judi 
Desrochers, Odina 


Alghabra, Omar 
Bains, Navdeep 


Vaughan, Bob 
Lunn, Gary Vincent 
Kuhn, Axel 

Kent, Peter 
Robinson, Svend 
Bell, Don 
Duceppe, Gilles 
DeSouza, Troy 
Obhrai, Deepak 
Stronach, Belinda 
Wong, Kanman 
Pankiw, Jim 
Gravelle, Claude 
Nadeau, Richard 
Teshuba, Al 
Devolin, Barry 


Lauzon, Guy 


Myers, Lynn 
Thomas, Rondo 
Mahoney, Richard 


Plamondon, Louis 


Barclay, Susan 
Siksay, Bill 
Saada, Jacques 


Capobianco, John 


Manning, Fabian 


Vancouver Centre 
Toronto Centre 
Ottawa South 


South Surrey--White Rock-- 


Cloverdale 
Kenora 


Saint-Jean 


Charlesbourg--Haute-Saint- 


Charles 
Okanagan--Shuswap 
Montcalm 
Whitby--Oshawa 


Lotbiniére--Chutes-de-la- 
Chaudiére 


Mississauga--Erindale 


Mississauga--Brampton 
South 


Prince Edward--Hastings 
Saanich--Gulf Islands 
Etobicoke Centre 

St. Paul's 

Vancouver Centre 

North Vancouver 
Laurier--Sainte-Marie 
Esquimalt--Juan de Fuca 
Calgary East 
Newmarket--Aurora 
Vancouver Kingsway 
Battlefords--Lloydminster 
Nickel Belt 

Gatineau 

Windsor West 


Haliburton--Kawartha Lakes- 


-Brock 


Stormont--Dundas--South 
Glengarry 


Kitchener--Conestoga 
Ajax--Pickering 
Ottawa Centre 


Bas-Richelieu--Nicolet-- 
Bécancour 


Kenora 
Burnaby--Douglas 
Brossard--La Prairie 
Etobicoke--Lakeshore 


Avalon 


Lib 
NDP 
Lib 


Con 


Lib 
Bloc 
Bloc 


Con 
Bloc 
Lib 

Bloc 


Lib 
Lib 


Lib 
Con 
Con 
Con 
NDP 
Lib 
Bloc 
Con 
Con 
Lib 
Con 
IND 
NDP 
Bloc 
Con 


Con 


Con 


Lib 
Con 
Lib 
Bloc 


NDP 
NDP 
Lib 

Con 


Con 


$47,341.38 
47,290.10 
47,233.69 
47,225.12 


47,195.94 
47,166.01 
47,111.56 


47,111.40 
47,106.53 
47,023.38 
46,935.85 


46,934.87 
46,839.92 


46,822.19 
46,798.21 
46,792.81 
46,769.89 
46,752.96 
46,745.54 
46,706.13 
46,627.10 
46,416.22 
46,348.63 
46,346.78 
46,280.12 
46,238.85 
46,184.11 
46,180.34 
46,152.04 


46,148.72 


46,145.37 
46,133.27 
46,111.93 
46,051.58 


46,047.55 
46,034.48 
46,032.91 
45,974.93 


45,957.48 
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mployment Insurance (EI) 
has become a political foot- 
ball of late, generating a 
great deal of attention by 


your Members of Parliament in Ot- ~ 
tawa. Of course, for those unfortu- ea 
nate enough to have lost a job, it isn’t Seas 
a game. It is a serious issue. It’s also by Kevin 
a serious issue for those salaried em- Gaudet 


Federal Direct 
ployees and their bosses who pay Oe 


substantial payroll taxes. 
EI is even more pressing given that all 

political parties are proposing changes 

to the program, each 
of which will 


increase costs. 

At the heart of the matter lie a 
few key questions: For what pur- 
pose does Canada have EI? How 
should EI be provided? How 
should EI be funded? These are 
important questions that deserve 
serious consideration. Instead of 
a sober national debate about how 

best to manage this pro- 
gram, our politicians 
are playing games 
trying to prove 
which of them 


> “cares” the ge y” 
k Se ae ~ 
VP = so 
\ 


E OR FI 


most. When politicians get into such competi- 
tion it usually comes at a price to taxpayers. 


Background 


Neither of the two main political parties 
can take any more credit than the other for 


caring about the unemployed. Both the Lib- 180 days. 
erals and Conservatives played a role in set- Over time 
ting up Canada’s national — so called — “in- the program 
surance” program against unemployment. has been al- 
In 1935, the Conservative government intro- tered, usu- 

. duced the Employment and Social 
». Insurance Act, which established a @@ Remember, 


national unemployment scheme. 
The Liberals took power and 
killed the bill. After political 


at inception, one 
had to work for 


employed, 
available for 
suitable work, 
and had con- 
tributed to 
the program 
for the last 


wrangling, in August 1940, 
4 the Liberal government 
~\). passed the Unemployment 
~ Insurance Act, instituting 
a national public system of 
unemployment insurance. 
Employees, employers, and 
the government of 
Canada financed 
the new scheme 
through a pay- 
roll tax. Contri- 
butions were paid 


eral government investing 


shortfalls. 


up to 75%, work- 


into, and benefits paid out 
of, an Unemployment In- 
surance Fund, with the fed- 


surpluses and covering any 


To be eligible for 
income replacement 


ers were required to 


six months to 
earn benefits. 
Now, in some 
regions, one 
need only work 
ten weeks. As 
generous as this 
is, our federal politicians are de- 
bating how to make the program even more 


generous. @® 


ally making it more generous and extending 

its coverage. In the 1950s, seasonal workers 
were included. In the 1970s, worker training 
became a large and expensive addition to the 
program. As well, benefits were provided for 
sickness and maternity leave. 

Occasionally, changes were undertaken to 
reign in growing program costs. The wage re- 
placement rate was reduced from 75% to 
66.67% and then to its current rate of 55%. 

More recently, the program has proven to 


show they were un- 
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be a cash cow for the government. Premiums 


Reforming Employment Insurance 


address this issue. In particular, the federal 


from employees and employers have exceeded government created the Canada Employment 


the program’s costs 
by billions of dollars. 
Unfortunately, in- 
stead of socking the 
funds away or reduc- 
ing premiums, suc- 
cessive governments 
simply spent the 
“surplus.” 

In fact, since 1993 
— including recent government forecasts 
through fiscal year 2014-15 — EI premiums 
will exceed benefits by $100.5 billion. A look 
at the graph below show that in the 1990s EI 
overpayments exploded. This is a staggeringly 
large amount of over-taxation and helped fuel 
runaway government spending. 

In 2008, the Conservative government re- 
formed Employment Insurance, in part, to 


©@ Occasionally, changes were under- 

taken to reign in growing program costs. 

The wage replacement rate was reduced 

from 75% to 66.67% and then to its cur- 
rent rate of 55%. @®@ 


Insurance Financing 
Board (CEIFB) to over- 
see the setting of an- 
nual premium rates. 
While setting the rates, 
the board is mandat- 
ed to ensure that only 
enough revenue is col- 
lected to sufficient- 
ly cover annual expen- 
ditures. Despite this, the program is project- 
ed to soon run annual surpluses exceeding $8 
billion per year. 

Clearly, the program needs to be reformed 
in a way to protect EI premium payers from 
over-taxation. 


$20 billion 


UPS 


— Employer and Employee contributions y 


$15 billion —— Employment Insurance benefits 


$10 billion 


$5 billion 
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El Today 


Employment Insurance in Can- 
ada has become a tangled, 
complicated patchwork 
of 58 regions applying 
different rules for 
eligibility and du- 
ration of benefits. 


6611 the re- 


cent past the 
program has prov- 

en to be a cash cow for the 
government. Premiums from 
employees and employers 
have exceeded the pro- 

gram’s costs by billions of 
dollars. Unfortunately, @ 
instead of socking the ° 
funds away or reducing 
the premiums, successive 
governments simply spent 
the ‘surplus.’ 


Currently, the lowest eligibility requires only 
420 hours worked to earn up to 50 weeks of 
benefits. Remember, at inception, one had to 
work for six months to earn benefits. Now, in 
some regions, one need only work ten and-a- 
half weeks. As generous as this is, our federal 
politicians are debating how to make the pro- 
gram even more generous. 

With current economic uncertainty oppo- 
sition parties forced the Harper government 
to make changes to EI. As a result, the gov- 
ernment extended the benefit period by five 
weeks, costing some $500 million. Now the 
Liberals are arguing that eligibility should 
temporarily be reduced to 360 hours (9 
weeks) in every region of the country. 

Jack Layton and the NDP also want to re- 
duce the wait period before recipients can ac- 
cess benefits. They want to boost the percent- 
age of income replacement to 60% up from 


55% and extend EI to the self- 
employed. 

In response to these latest de- 
mands, the Harper government 
recently introduced a bill that 
would extend special EI benefits to 

the self-employed and proposes long- 
er benefit periods for those who have seldom 
drawn on the plan. 


Options for real reforms 


While our politicians and our nation are fo- 
cused on EI, perhaps it is time to look at real 
reforms, rather than fiddling around the edg- 
es in an attempt to court votes. 

In our most recent CTF supporter survey 
we aSked four questions on EI. 80% of CTF 
supporters felt it was time the government 
made changes on how it runs the EI program. 
80% also agreed that EI should be a stand- 
alone program that is self-financing. 

When asked if EI eligibility rules should ap- 
ply equally across the country, 61% said yes, 
and 29% said no — that different regions 
need different rules. 

When it came to a complete revamp of the 
system, many CTF supporters were very en- 
thusiastic. Others were open to the idea, but 
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needed more information. ean model. That country has created a sys- 
One option for real reform would be toturn tem where instead of employee and employer 
EI into a real insur- . EI premium payments go- 
: ing into a gen- 
ance program. urve Question 5 ing in 
When you pur- CTF S y with EI rules, would you sup- eral EI fund, 


i i d . : 
chase car insur- Rather than tinkering aroun changing EI to a real insurance they go into 


nment of Canada , 
aoe 2 ee individuals fund their own EI eeeanes and an employee's 
your driving re- — prograi 5 based on their usage of the system: own personal EI 


cord, the type of Pay different rate 
vehicle you drive 
and your claim Yes 
history. A per- o 
son with a / 
clean driv- 43 ° 
ing record 
and few past claims will 
pay a lower premium for 
insurance than a person 
with lots of tickets and a 
history of many claims. 
The Canadian govern- 
ment could create a crown 


account. The fund, 

M aybe managed by a 

private com- 

but I need pany invests 
to know __ the mon- 


ey and provides 
more payments from the 


4 3 % personal account to 
O the employee when 
they become unem- 
ployed. Benefits end when 
they money runs out. 


To supplement those who 
don’t have a minimum amount 


insurance company, or No in their personal EI account, a 
contract out the manage- A 0) Y/ common EI fund has been es- 
ment to a private insur- A a /O tablished using a portion of em- 


ployer contributions as well as 
| funds from general tax reve- 
nues. 
Either change would be a 
monumental shift in Canada. 
But it appears CTF sup- 
porters are ready to 


ance company. The insur- 
er would then look at the 
number of times you have 
claimed EI and whether you 
are in a seasonal industry or 
have a regular stable job and 
charge an appropriate pre- 
mium. It would undoubtedly see real changes 
mean that those who claim instead of politi- 
EI regularly and work cal thinking.» 
in seasonal industries 
would pay higher 
EI premiums than 
someone who has 
never claimed EI 
and has had a 
steady job for 
many years. 

Alternative- 
ly, the Cana- 
dian govern- 
ment could look 
at the Chil- 
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n the WasteWatch section 

of our last issue we 

told you about $15.3 
million worth of gold 
that went missing 
from Canada’s 
Mint. Well, 
here we are 
months lat- 
er and fed- 
eral officials 
still haven't fig- 
ured out what 
happened to 
the gold — and 
we're talking a 
half-ton of the 
stuff folks. 


68 However, 


what we do have 
for the lucky win- 
ner is a bag of 
chocolate coins wrapped in 
gold coloured tinfoil ... Hey, we’re a frugal 


bunch. @® 


Auditors and the RCMP are now hot on the 
trail — but we figured they could use a hand. 
After all, Canada is a big place. That’s why 
your CTF is pleased to announce a contest to 
see who has the best theory as to what hap- 
pened to the gold. 

Send us an e-mail, letter or fax, and tell 
us in 100 words or less what you think hap- 
pened to the missing gold. The winning entry 
will be published in the next Taxpayer and 
will be forwarded to Ian E. Bennett, CEO of 
Canada’s Mint. 

While we would like to give the winner a 
$1 million gold coin like the one made by the 
Mint in 2007, that’s just not possible. How- 
ever, what we do have for the lucky winner is 
a bag of chocolate coins wrapped in gold col- 
oured tinfoil ... Hey, we’re a frugal bunch. 

CTF staff are not allowed to enter the con- 
test, but here are a few of the leading theories 
floating around the organization: 


Nl, 


staxpayer 
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“I’m sure that the gold has 
gone to worthy use - melted 
down into an ink for use in 
the Conservative Party logo 
and MP’s names on over- 
sized cheques for pork-barrel 
projects.” 


Derek Fildebrandt, 
National Research Director 


“The Mint is in Winnipeg. The 
mosquitoes are big enough 
there to have made off with it.” 


— Maureen Bader, B.C. director 
and a former resident of Winnipeg 


E-mail, fax or write: 


Colin Craig 
c/o Canadian Taxpayers Federation 
212-428 Portage Ave., Winnipeg, MB 
R3C 0E2 


E-mail: ccraig@taxpayer.com 
Fax: (204) 982-2154 


OW 
ASKED FOR IT! 


John from Thunder Bay, ON asks: “Prime Minister 
Harper recently appointed nine senators in addition to the 
18 he appointed in January. How much will their salary 
and pensions cost taxpayers?” 


CTF: “Answering this question will certainly reduce our 


by Derek 
Fildebrandt 


Research Director 


chances of receiving a Senate appointment anytime soon 


John, but it’s one worth shedding some light on! 


n September 4", 2009, an 
unnamed man near Wind- 
sor, Ontario (let’s call him, 
George) scratched his lottery 
ticket and won $1,000 a week guaran- 
teed for the rest of his life. The tick- 
et was part of the Ontario Lottery and 
Gaming Corporation’s “Cash for Life” 
contest. 

As popular as the scratch game is, 
few Canadians realize that a differ- 
ent type of scratching — political back 
scratching — can actually be far more 
lucrative. You see, just a few weeks pri- 
or to George’s windfall, nine Canadi- 
ans were appointed by Prime Minis- 
ter Harper to Canada’s Senate; one of 
the most lucrative and relaxing govern- 
ment bodies in the country. 

While George’s weekly cheques add 
up to $52,000 each year, Canadian 
senators collect a minimum salary of 
$132,000 annually. In addition, while 
George’s weekly winnings remain con- 
stant at $1,000 per week for the rest of 
his life, a senator’s earnings increase 
annually. In fact, a senator’s pay is 
tied to a complex civil service formula 
which has averaged annual increases 
of 3.3%. Beyond a senator’s minimum 
salary, he or she can also qualify for 
additional pay based on added respon- 
sibilities. Not to mention, senators also 
enjoy expense accounts, free air travel 
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and of course, a pension plan. 
If we stand back and look 
at the big picture, the num- 
bers are mind numbing. If 
George and a Senate appoin- 
tee both “won” their windfalls 
on their 30" birthdays, and 
lived as long as the average 
Canadian (80 years), the sen- 
ator would win by a country 
mile. According to CTF calcu- 


cost taxpayers 
ion Only 


retire after eight years 


retire atage 75 
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lations, while George would 
bring in a not so insignificant 
sum of just over $2 million 
during his lifetime, the senate 
appointee would end up with 
a grand total of over $16 mil- 
lion. 

While Canada has never 
seen a senator serve for 45 
years, there is nothing un- 
der the current rules to pre- 
vent someone from doing so. 
The only rule that caps the 
amount of time one can serve 
in the Senate is the provi- 
sion which requires a senator 
to retire by the age of 75. As- 
suming someone entered the 
senate today at the age of 30, 
his or her pay would rise to 
a whopping $570,000 by the 
age of 75; at which time an 
annual pension of $414,470 
would kick in. 

Alternatively, if a senator 
wished to retire at the ripe age 
of 54, he or she would walk 
away with an annual pension 
of more than $202,900, grow- 
ing every year for the rest of 
his or her own “Cash for Life” 
prize. 

As for the latest appoint- 
ees: all nine appointees have 
publicly promised to resign 
their leather seats eight years 
from now and either retire 
or run for “re-election” — that 
is, if elections are allowed in 
their respective provinces by 
that time. If this is the case, 
the bill will come to a bare 
minimum of over $17 mil- 
lion for salaries and pensions 
alone. Again, that does not in- 


If you would like to ask the 
CTF a question please write, 
fax or e-mail the CTF at: 


You Asked For It 
512-130 Albert ST, Ottawa, 
ON K1P 5G4 


Fax: (613) 234-7748 


E-mail: 
research@taxpayer.com 


clude additional compensa- 
tion, perks, or the other office 
costs; let alone the Senate it- 
self. 

A gambler would be hard 
pressed to bet on their res- 
ignations in eight years. One 
can predict the excuses that 
would come forward: 


e Continued failure to pass 
Senate reform legislation in 
either house; 


e A future prime minister 
that refuses to ‘appoint 
senators from those elected 
by the provinces; and 


e The imbalance that would 
be created if only Conserva- 
tive senators resigned to 
run for election, while all 
Liberals remained in their 
places. 


One may wish to hedge 
their bets and consider 
putting money on their staying 
right where they are until the 
mandatory retirement age of 
70. If that is the case, the cost 
in salaries and pensions soars 
to $35 million.=- 
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BOOK REVIEW 


In brief: 

“Two forces have 
shaped Canada pro- 
foundly in the last 
fifty years: the en- 
try of Boomers into 
the workforce and 
the rise of a separa- 
tist Quebec national- 
ism. Large-scale un- 
employment plus the 
threat of the breakup 
of the country caused 
Canada to jettison its 
traditional values—a 
ferocious work ethic, 
a commitment to the 
family as the most 
important social in- 
stitution, a suspicion 


BRIAN LEE CROWLEY Colin: Let’s start with an 


easy one. What made 
you decide to write the 
book? 


Brian: I couldn’t keep 
quiet anymore! The more 
I thought about the real 
causes of the growth of 
big government in Canada, 
the more I thought that 
we had all been sold a 
bill of goods. The official 
approved line [was] that 
we were just kinder and 
gentler than the Americans 
... 1 thought we needed to 
speak the truth to ourselves 
about what had really 
happened since the sixties 
and what was likely to 


of overweening gov- 
ernment and an aver- 
sion to dependence—in favour of a 
vast expansion of the welfare state. 
We rapidly became a nation of “tak- 
ers” rather than the “makers” we had 
always been. But the tide is about to 
turn with a vengeance: the Boomers 
are retiring and Quebec nationalism 
is increasingly a spent force, presag- 
ing a resurgence of our founders’ val- 
ues that had served us so well.” 

So how did government become so 
large in Canada? Author Brian Lee 
Crowley attempts to analyse what 
went wrong in his new book Fearful 
Symmetry. Hopefully for taxpayers, 
Mr. Crowley’s prophecy is correct as 
his book suggests Canada will shed 
government largesse in the near fu- 
ture and get back on the right track. 

The CTF’s Manitoba Director, Col- 
in Craig discussed the new book with 
Brian. 


happen now that the forces 
that have shaped Canada 
so profoundly are largely spent. The book was my 
attempt to start that new conversation. 


Colin: You suggest that everyone will be expected to 
work in the future as our nation faces labour short- 
ages. Yet how do we jettison the current situation 
where we’re more likely to embrace temporary mi- 
grant workers than challenge the entitlements that 
result in so many Canadians not working? 


Brian: Labour shortages in Canada are likely to 
be so severe that we will want to remain open both 
to temporary workers and permanent immigrants. 
I think that’s positive. But what I argue in the book 
is that we will no longer be able to afford welfare 
programs of any type (whether provincial social 
welfare or EI, or many other types of benefit) that pay 
people who are capable of working not to work. The 
key will be redesigning all welfare state programs so 
that they become an incentive to work rather than an 
alternative to working. We made some progress in the 
nineties, but we are not there yet. 
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Brian: It will 
come first through 
the pressure from the 
private economy to 
move workers who 
are producing little 
in the public sector 
into more productive 
work in the private 
sector. In an era of 
labour shortages 
high levels of low- 
productivity public 
employment are just 
intolerable. 

Second, hard- 
working Canadians 
will be keenly aware 
that their standard of 
living is being held back by our inability to find 
enough workers to do the productive jobs that 


need doing. They will demand that their taxes stop 


funding low-productivity government work. 


Brian: Naturally I’d love it if there were 
such politicians, but I am not sure that they are 
necessary. The fact of the matter is that the public 
sector is top heavy with older workers and faces 
a huge wave of retirements. Politicians don’t 
need to fire a single worker. All they need to 
do is to be prepared to allow the public sector 
to shrink naturally as large numbers of people 
retire in the next few years. Since many of them 
are doing low-productivity work that has never 
been reformed, and since everyone will be aware 
that there are too few workers to go around, the 
political circumstances will be such that it will 
be much easier than ever before to introduce 


CTF President Troy Lanigan (R) with Fearful Symmetry author and Atlantic Insti- 
tute of Market Studies (aims.ca) founder Brian Lee Crowley in Halifax October 
5th to mark AIMS’ 15th anniversary celebration. Brian and his wife Shelley are 
in the process of moving to Ottawa to start a new education and research foun- 
dation the Macdonald-Laurier Institute (macdonaldlaurier.ca). 


productivity-raising practices in the public sector, 
because there simply won’t be the workers to 
replace all those who are retiring. 


Brian: Not nearly as many as he needs. At 
the very least he should get it and read the part 
where I explain why Tommy Douglas was a 
firm exponent of the traditional Canadian work 
ethic and would have abhorred how the modern 
NDP has become a creature of the public sector 
unions and a prisoner of a destructive ideology of 
welfarism. Tommy would have been aghast.m 


British Columbia 


he CTF scored 
a victory for vir- 


tually all B.C. 

taxpayers this 

past September when the 
Campbell government ac- Maureen 
cepted our recommenda- Bader 
B.C. director 


tion to increase the prov- 
ince’s basic personal ex- 
emption (BPE). 

Following the Campbell government's 
out of the blue announcement that it 
would harmonize the province’s sales 
tax with the GST, the CTF and others 
screamed foul over the complete lack of 
consultation. However, recognizing the 
possible benefits from tax harmonization, 
the CTF advocated changes to protect 
families and individual taxpayers from the 
adverse effects of the tax change. 

The CTF pushed for an increase to the 
BPE to help all taxpayers cope with the 
higher tax rate on some products and ser- 
vices. In fact, your CTF was the only or- 
ganization advocating for an increase in 
the BPE. 

Thankfully, the government responded. 
The BPE will rise from $9,373 to $11,000 
on January 1, 2010. Thanks to this tax 
change, B.C. taxpayers will be able to earn 
an additional $1,627 next year before pay- 
ing any provincial income taxes. 

Your CTF’s efforts will result in the gov- 
ernment leaving more money in your 
pocket to help cushion the blow of the 
HST. The results from our annual sup- 
porter survey will tell us how to proceed 
on this issue in the future.= 
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hree years of deficits will add another 
$5.5 billion to the provincial debt. How 
will the government get us back to sur- 
pluses? Its only “plan” seems to be the hope 
that higher tax revenue from greater econom- 
ic growth will eventually reduce and eventual- 
ly eliminate the deficit. 

While your CTF is demanding spending re- 
straint to reduce the deficit, the hike in the 
Medical Services Plan (MSP) taxes, shows 
how B.C.’s deficit will more likely be defeated 
— by stealth tax hikes. 

Many British Columbians believe the MSP 
premium is an insurance premium paid for 
health services, similar to the auto premi- 
um paid to ICBC. Nothing could be further 
from the truth. The MSP is a poll tax —a 
per-person tax charging a fixed amount per 
individual. The health tax doesn't go to fund 
health care in the province anymore than it 
funds education, roads or anything else — it 
goes directly into general revenue. Without a 
doubt, this tax would have been eliminated 
long ago had it been named the “bureaucrat 
salary enhancement levy.” 

The government plans to increase the 
health tax every year by the same percent- 
age it increases the health budget. This 
means that, like health care spending, the 
health tax has the potential to spiral com- 
pletely out of control. On January 1, 2010, 


British Columbia 


the health tax will in- 
0 Your CTF crease by 6%, to $684 
led a suc- 
cessful battle als, $1,224 per year for 


per year for individu- 


against the _—_couples and $1,368 per 
health tax in year for families. If the 
Alberta, and health budget rises by 


we are about 6% per year, the health 
to embark tax will double in about 
onthe same _ ten years, hitting indi- 
etoriinetoun viduals with a health 
B.c, 98 tax of $1,368 and fami- 

lies with a health tax of 
$2,736. Right now, about 14% of B.C.’s 
population is 65 or older but by 2032, 
25% of our population will be over 65. 
Currently, people over 65 account for 
about 44% of health care spending, so 
without health care reform, health costs 
will continue to accelerate and so will 
the health tax. 

Your CTF led a successful battle 
against the health tax in Alberta, and we 
are about to embark on the same effort 
in B.C. This health tax impacts a family’s 
bottom line, has nothing to with health 
care and everything to do with a tax grab. 
If the government put half as much effort 
into reforming the health care system as 
it does coming up with new ways to raise 
revenues, we’d all be better off.= 


ll the hue 
eficits, Asse 
ear in the 
media these days 
1) bt. g from a wide variety of 
e groups upset about cuts 


would lead people to be- 
lieve the B.C. government 
e C Q] made massive spending 
reductions. So your CTF 
took a look at the books. 

B.C.’s finance minister claims the deficit will 
hit $2.8 billion this year because “we are facing a 
loss of $2 billion in expected revenues.” The B.C. 
Budget tells a different story. Revenues are falling 
by only $720 million this year. 

Darn those pesky numbers. 6S ; 

So if revenues aren't down So if rev- 

by as much as the government enues aren't 


says, just what is sending B.C.’s down by as 
deficit soaring to new heights? much as the 
Out of control spending, that’s government 
what. Government spending has says, just 
skyrocketed to $40 billion in what is send- 
2009, up 82 billion from 2008. ing B.C.’s 
If the government had held deficit soar- 
spending at 2008 levels, the def- ing to new 
icit would have been $642 mil- heights? 


lion, not all that much more 
than the original estimate. So 
the massive $2.8 billion deficit is a result of a 
spending blow out, not falling revenue. 

So why is a deficit a problem? 

The debt is expected to balloon to almost $60 
billion by 2013, up from $38 billion in 2008. 
Your CTF has long said the higher debt servicing 
costs that come from ballooning debt — $6 mil- 
lion per day now — mean less money for services 
and tax cuts. But there are other long-term prob- 
lems caused by this debt-fuelled ride on the gra- 
vy train: young people are being saddled with a 
financial burden they didn’t create; and once the 
boomer generation retires, there won't be enough 
workers to pay the taxes to finance the debt and 
pay the steep cost of guaranteed programs. This 
spending spree endangers the retirement securi- 
ty of the boomer generation.m= 
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An Expo-nential Waste of Money 


However, as we have seen from the 
massive overruns for Vancouver’s 
Olympics, it’s very likely the $3 billion 
figure would be on the low-end. 

While politicians are quick to sug- 


ince the fall of 2007, the City 
of Edmonton has been pursu- 2 
ing a bid for the 2017 World Fair \ - 
(Expo). With only a couple of days to \ y/ 
aes 
by Scott 


go before cities had to declare their in- 


tention to bid, the City of Calgary (who Hennig cSt “benefits” that come from using 
lost the 2005 Expo bid) announced its Alberta Director tax dollars to host such events, they 
intention to bid on the same. One thing seldom present the benefits of let- 

is for certain, should either city be selected to __ ting taxpayers keep more of their own mon- 
host the event, it will come with a huge price ey. After all, private spending and investment 
tag for taxpayers. drives any successful economy. 

Consider that a City of Edmonton report With both the Alberta government and the 
pegged the cost of hosting the event at some- federal government running the largest defi- 
where between $1.6 billion and $3 billion cits in their history, are taxpayers really pre- 
(2008 dollars). No doubt the cost to Calgari- pared to borrow billions to put on a three- 
ans would be in the same ballpark. month trade show? Probably not.m=- 


Danielle Smith on the issues: 


As the CTF did for the 2006 Alberta PC Party leadership race and the 2008 Liberal 
Party leadership race, we surveyed both candidates during the Wildrose Alliance Par- 
ty’s recent leadership race. Here are a few of their new leader’s responses. 


> fer of wealth from middle 
class taxpayers. 


How would you balance the budg- 
et — spending cuts or tax hikes? 


Danielle Smith (DS): I think we 
need spending restraint. Having 
seen spending increase by double 
inflation and population growth 
for the last 10 years, we can afford 
to freeze spending for the next few 
years. The goal should be to bring 
spending in line with the average 
in other provinces. Some econo- 
mists say as much as 30% of gov- 
ernment spending is wasted due 
to inefficiency. Adopting the con- 
cept of high performance govern- 
ment would allow us to decrease spending 
and improve performance and service in all Will you commit to advocate for citizens’ ini- 
departments. tiative legislation giving citizens the right to 
initiate and vote in a referendum on issues of 
Will you commit to oppose provincial govern- importance? 


Will you commit to ad- 
vocate for a fully-taxable 
and transparent MLA sal- 
ary? 

DS: Yes. MLA salaries 
should be fully taxable. I 
like the CTF proposal to 
have salaries and benefits 
set and reviewed by a citi- 
zens’ panel of average citi- 
zens. 


ment funding for new NHL arenas/entertain- DS: Yes. It is also a key party policy and 
ment complexes in Edmonton and Calgary? was in my first policy release on democratic 
DS: Yes. This is nothing more than a trans- reform.= 
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R Alberta’s $6.9 billion deficit: 


evenue or spending prob! 


Bite: by a rising Canadian dolar and = berunning “Ja 
falling natural gas prices, our provin- a deficit to- 

cial government's resource revenues day. 

are lower than expected for 2009-10. While Since the 
they're lower than expected, they're not non- 1990s, the 
existent. After all, oil prices are higher than CTF has ad- 
expected, and the province will still collect vocated the 
nearly $4 billion in revenues from non-renew- _ province 

able resources this year. limit 


However, even if natural gas prices rebound 
to average $3.75/gj (as projected in the second 
quarter update), and oil was $109US/ 
barrel, the government would still 


Removing the spin fro 
cabinet pay cuts 


While the headlines might have touted the 
the premier taking a 15% pay cut, the growth 
in its annu- 


reality is much different. 


al spending to some 
rate, such as the com- 
bined inflation and population 


May 28, 2008 growth rate. 
i Had the province taken that advice, 


Comparison of premier and cabinet 
pay from May 2008 to October 2009 


Bremigt Cabinet starting in 2005 (after it was debt-free), today 
MLA base pay $52,092 $52,092 the province would be running a $44 million 
Tax-free portion $26,046 $26,046 surplus. 
Sub-total $78,138 $78,138 That still would have allowed the province 
Rowalealie $90,953 $90,953 to catch up on some infrastructure needs and 
Premier/Cabinet pay $81,312 $63,912 increase program spending by nearly 6% each 
Connneeuny $54,000 $42,000 year. Instead, the province jacked spending on 

: average by 11.5% each year since 2005. 

Total $226,265 $196,865 


And it’s not like the government didn’t see 


October 15, 2009 this coming as well. Premier Stelmach’s first 


MLA base pay $52,092 $52,092 Finance Minister, Dr. Lyle Oberg, said during 
Tax-free portion $26,046 $26,046 his 2007 budget address: “We just can’t keep 
Sub-total $78, 138 $78,138 raising our spending at these levels — even if 
Achianvalue $90,953 $90,953 strong energy prices and economic growth 


continue ... The facts are clear. Hiking our op- 


Eheivenahtiel bey sob ps2! erating spending by 10% ... can’t continue. If 
Committee pay $54,000 $42,000 we did that, we would have a deficit.” 
Total $214,069 $190,474 They did, and we have. 

The CTF and the former finance minister 
Difference : : are right: Alberta has a spending problem, not 


a revenue problem.m= 
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at a dif- 
ference a 
year makes. 


A provincial treas- 
ury with windfall rev- 


a 


enues in fiscal 2008 by Lee 
Harding 


is in near-freefall in 

2009. Low potash rev- 

enues forced finance officials 
to dip into reserve funds and 
do some creative accounting 
to bridge a billion-dollar budg- 
et shortfall. But it’s not just 
the annual budget that needs 
revising. Plans for nuclear de- 
velopment and a domed foot- 
ball stadium also deserve a so- 
ber second thought. 

Not long ago nuclear re- 
actors and domed stadiums 
were out of the question. In 
2006, the CEO of Cameco Cor- 
poration, Jerry Grandey, said 
that building a nuclear reactor 
in Saskatchewan was not fea- 
sible due to the province’s lim- 
ited power grid, slow demand 
growth and lack of export mar- 
kets. 

What changed all this was 
‘Saskaboom.’ High oil and pot- 


ash prices, meaning- 
ful tax reduction and 

a growing population 
meant record revenues 
for the province. Rev- 
enues last fiscal year 
reached a record $12.3 
billion, almost $3 bil- 
lion more than was budgeted. 
In that environment, anything 
seemed possible. 

But every high ends, and 
the financial picture has 
changed as fast as the Sas- 
katchewan weather. The prov- 
ince expects just $10.1 billion 
in revenues in fiscal 2009 — 
even with a $400 million top- 
up from its rainy day fund. 
Record dollars for municipal- 
ities, schools, highways and 
nurses mean budgeted spend- 
ing in 2009 is up 32% from 
2007. Nothing remains for 
three health unions without a 
contract, let alone discretion- 
ary spending. 

A leading, nuclear-pow- 
er company — Bruce Pow- 
er — estimates that building a 
2000 megawatt nuclear reac- 
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tor would cost $10 billion. Al- 
though the province first sug- 
gested Bruce Power might ab- 
sorb the start-up cost, this 

is now in doubt. As well, the 
province’s Uranium Develop- 
ment Partnership (UDP) says 
an additional $1 billion would 
need to be spent to provide re- 
serve power in the event of an 
outage. 


Costly farewells 
Wi 17 MLAs left office fol- 

lowing the 2007 provincial 
election, taxpayers handed them 
$914,563 in severance. Just two 
months later, NDP MLA Joan 
Beatty resigned her Cumberland 
riding to run for the Liberals in a 
federal by-election. She received 
$32,212 in severance. 

A 2008 poll of CTF support- 
ers showed near-universal sup- 
port for minimizing the severance 
received by Saskatchewan MLAs. 
89% wanted MLA severance pay 
limited to two weeks per year 
served — as is typical for private 
sector employees who are fired 


Yes, it will be expensive to 
provide Saskatchewan’s future 
power needs. But does this 
have to cost more than the 
whole provincial budget? Even 
worse, the UDP report admits 
that nuclear power would only 
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be cheaper than coal if there 
was a $30 per tonne price on 
carbon. 

The province’s bid for a 
small nuclear research reac- 
tor in Saskatoon, though less 
expensive, still presents sub- 
stantial short- and long-term 
costs. 

The best solution would be 
for the province to get out of 
the power plant building busi- 
ness altogether. Until then, go- 
ing nuclear is a tough sell with 
budgets bleeding into the red, 
a $10-billion capital expense 
is the last thing the province 
needs.m 


without cause. And 93 per cent 
would support a law that elim- 
inated severance pay for MLAs 
who leave for a non-medical rea- 
son. 

Former NDP Premier Lorne 
Calvert, already given sever- 
ance in 1999 after resigning his 
Moose Jaw seat, received another 
$65,396 in severance for resign- 
ing his Saskatoon seat this year. 
Sixty-two year old NDP MLA Har- 
ry Van Mulligen received $87,195 
for vacating his Regina seat so 
that new NDP leader Dwain 
Lingenfelter could get into the 
legislature.m= 
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They said it 
on a new stadium 


People across the political spectrum 
have been commenting on the new stadi- 
um proposal. Here are a few examples of 
their ‘words of wisdom’: 


‘TU be honest. If six months ago some- 
body would have said to me, there’sa 
shot that you'll be playing in an indoor 
stadium in a few years, I would have 
said, you're smoking something...” 
Jim Hopson, Saskatchewan Roughriders 
President and CEO, quoted in the Lead- 
er-Post, April 18, 2009 


“I don’t think there’s an appetite for a 
new stadium here,” he said. “I think 
there’s fans that would love to see a new 
stadium, but we have to look at the fi- 
nancial realities and what we have. The 
City of Regina does not have the dollars 
to build a new stadium.” 

Regina Mayor Pat Fiacco, 
as reported by CBC online, April 9, 2008. 


“Taxpayers will be on the hook for most, 
if not all, of the cost of building and op- 
erating such a large-scale facility.... the 
Riders would like -- make that love -- a 
new stadium, but they can’t pay for a new stadium. Some- 
one else will, and that someone is you and me.” 
Bruce Johnstone, 
Regina Leader-Post columnist, April 18, 2009. 


“Even at a time when stimulus-obsessed politicians are 
tossing around hundreds of millions of dollars as if the day 
of reckoning will never come, the idea of building a domed 
stadium in Regina is a dream that needs a quick reality 
check.” 

Star Phoenix editorial, June 22, 2009 


“If Regina taxpayers were asked what they should do 
with $350 million, there would clearly be a different an- 
swer than a covered dome. This city has people living on 
the street, homeless and hungry, and this council is talk- 
ing about a self-indulgent entertainment centre for nostal- 
gic baby-boomers.” 

Jim Elliott, former candidate for mayor 
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APANITOBA 


Too many holes in BiPole 3 plan 


ur NDP government is on track to make one of the most costly and ill 
thought out decisions in our province’s recent history. By forcing Mani- 


toba Hydro to build the new BiPole 3 transmission line down the west 
side of the province, instead of the more direct east route, the CTF estimates 


_ the NDP’s decree will cost ratepayers an additional $1-1.4 billion. Here is 
i the lowdown on the project: 


Manitoba Director 


: | Background 
x As Manitoba Hydro is building new hydro dams in northern Manitoba, 
Z it must build a new transmission line (known as BiPole 3) to transport 
fs power to southern Manitoba. Manitoba’s two existing transmission 
= = lines (BiPole 1 and BiPole 2) cannot handle the additional load. 
e SS & i Many analysts feel placing BiPole 3 beside the two existing lines 
Ps al 


would pose a security threat mainly from environmental activity; 
: “\ such as the “downburst” (strong wind storm) that brought down 19 
\ 


'\ towers in 1996. That leaves two routes; running the line down the 
\\ 


\\ 


\ west side and around the province, or the more direct eastern 


oute. 
\ 
\ \ Disappointingly, the provincial government is forcing hydro to 
=e \ \ pursue the west side option; which is over 400 - 600 kms long- 
SS \ \ 
as eats 
\ \\ \ 
\ \ \ Building a longer line means more material, higher costs 
\ \ 3 : . * 
we \ for installation, and more in annual maintenance costs. 
2 a \\ Further, electrical engineers will tell you that the long- 
\ \ \ \ er the transmission line, results in more electricity lost 
\\ \\ \ eels ” 
\ \ \ \ along the way — known as “line losses. 
N eX \ 
\en\ \ 


The Costs: East vs West 


According to CTF estimates, the west side route 
will cost $1-1.4 billion more than the east 
side route. However, that estimate does not 
| include the cost of payouts to numerous 
SS A private land owners on the western 
SI rai uN route for the right to run a giant pow- 
S eo er line over their land. By contrast, 
54 s<tbs.__ the eastern route would largely run 
perl f\ | | through crown land. 


Vi Why the West Side? 
Why is the provincial gov- 
| ernment forcing hydro to 
, build down the west side 
of the province? The gov- 


= Af 


East Line aac 
qavexuve Gb El Bate 


ernment has list- 
ed a number of 
reasons, but few 
hold water. It ap- 
pears to boil down 
to a simple de- 
sire to appear 
“green.” Here are 
the claims put for- 
ward by the gov- 
ernment: 


Claim: The east 
side of the lake 
is full of pris- 
tine boreal for- 
est and must be 
protected in order to receive an UNESCO 
World Heritage Site designation. 


Reality: Jim Collinson, former President of 
the UNESCO World Heritage Committee sup- 
ports the east side route and has noted that 
running the line through the area would not 
prevent the UNESCO designation. Moreo- 
ver, the boreal forest covers 35% of Canada’s 
land mass — the land in question is a drop 
in the bucket. Further, the portion the NDP 
wants to protect already has a hydro line and 
winter roads running through the middle. 
The east side also has a number of aboriginal 
communities, mining activity and fly-in fish- 
ing lodges. 


Claim: An east side line would hurt “at- 
risk” caribou herds. 


Reality: A provincial government report 
shows “high risk” caribou herds currently 
roam through both the east and west routes. 
If it comes down to it, save us all a billion 
dollars by spending a couple bucks (no pun 
intended) to move the herd away from the 
east side route. 


Claim: BiPole 3 is not being placed near 
BiPole 1 or 2 for security reasons. 


Reality: The route being considered 


Provincial Director Colin Craig and environmental and en- 
gineering experts hold a press conference on BiPole 3 


down the west side 
runs through some 
of the highest tor- 
nado and lightning 
activity in the prov- 
ince. 


Claim: It’s too dif- 
ficult to negotiate 
with the Native 
Bands on the east 
side. 

Reality: The 
province is build- 
ing new roads down 
the east side for 
their communities, 
so it should be assumed they would be open 
to negotiate. 


Claim: The U.S. won’t buy the power if 
the line runs through the “pristine” for- 
est. 

Reality: Little evidence supports this asser- 
tion. 


Claim: The additional cost of build- 
ing the line down the west side will be 
passed on to American buyers. 


Reality: False. Every dollar in costs to 
Manitoba Hydro impacts Manitoba ratepay- 
ers. After all Manitoba ratepayers are the 
shareholders. 


So What’s Next? 


As the provincial government has closed 
the door on reversing its decision, the CTF 
will continue to educate the public on this 
issue, and will meet with the federal govern- 
ment in an effort to prevent federal approval 
for the project. 


Take Action 


Call Premier Greg Selinger’s office (945- 
3714) and demand that officials sit down 
and figure out an east side route. 


Taxpayer Accountability 


VICTORY... MAYBE 


First it was officials from 
eHealth. Then it was waste at the 
Ontario Lottery Corporation. At 
both government organizations, 
board members, executives and 
consultants have been caught us- 
ing taxpayer money like a personal 
piggy bank. Some crazy spending 
examples included charging tax- 
payers for weight watchers, gym 


@@ Your CTF has recom- 
mended the City of Toron- 
to model for disclosing poli- 
ticians’ expenses. Yes, odd- 
ly enough, one of the most 
wasteful governments in 


\ "a CTF has been advocating for years 
that transparency leads to accountabili- 
ty. This is why we have proposed that ex- 

penses by ministers, their staff and senior bu- 

reaucrats be made public. We argue that their 
spending would come under better control if 
taxpayers could see it! 

At long last, after having gotten caught once 
too often wasting our cash, Premier McGuinty 
promises that effective April 1, 2010, such 
spending will be made public. Better late than 
never! Score one for the Canadian Taxpayers 
Federation. 

In the past, taxpayers could only discover 
wasteful spending through freedom of informa- 
tion requests. They often cost significant sums 
and can take forever to be answered. You have 
to really dig to find the waste. Recent digging 
by the Conservative Party of Ontario revealed 
massive wasteful spending under McGuinty’s 
watch. 
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Canada actually leads the 
country in transparency of elected offi- 
cials’ expenses. 99 


fees, shopping bags, doughnuts, coffee, tea, 
swanky travel and more! 

As a taxpayers’ movement, we have consist- 
ently argued that politicians need to lead by ex- 
ample. In order to keep bureaucrats’ spending 
in-line, politicians need to do the same. 

Your CTF has recommended the City of To- 
ronto model for disclosing politicians’ expens- 
es. Yes, oddly enough, one of the most waste- 
ful governments in Canada actually leads the 
country in transparency of elected officials’ ex- 
penses. As of 2008 every receipt that is ex- 
pensed by a member of Toronto’s city council 
is digitally copied and posted to the internet; 
revealing all the gory and sometimes boring de- 
tails. 

With McGuinty’s horrid track record of bro- 
ken promises, let’s hope he keeps this one.= 


New Party Leadership - New Policies 


ntario’s NDP and the Progres- 
C)=: Conservative Party of Ontar- 

io have both elected new lead- 
ers. The NDP elected Andrea Horwath to 
replace Howard Hampton and the PCs 
elected Tim Hudak to replace John Tory. 
With two years before the next provincial 
election they will both be busy. 

In the NDP leadership race, Horwath 
faced Gilles Bison and his campaign for bou- 
tique tax cuts for the poor, Michael Prue who 
campaigned on a ‘city agenda’, and Peter Tabuns 
who advocated for a ‘green economy.’ Horvath’s 
key agenda items were transit and child care. 

The Tory race saw Christine Elliott, Randy 
Hillier, Frank Klees and Tim Hudak face off. 
The race, like that of the NDP highlighted many 
interesting policy ideas instead of merely focus- 
ing on personalities — a refreshing change! 

Tax policy was a key role in the campaign 
thanks to Ms. Elliott’s proposals to make tax- 
es lower, simpler and flatter by introducing a 
type of flat tax. The flat tax is a policy long 
advocated by the CTF. She specifically re- 
ferred to our proposal in her plan. 


Cut Ontario 


our CTF is a mem- , 
ber of the Coa- . 
lition Against y 


Contraband Tobac- 
co. As part of this 
coalition we advo- 
cate that taxes on 
tobacco products 
be set at levels 
that avoid encour- 
aging the harmful ef- 
fects of the sale of black 
market tobacco. 
Currently, high tobacco taxes in Ontario 
have fostered substantial growth in the illegal 
sale of tobacco products. For this reason we 
are pleased that an Ontario MPP has taken up 
this charge. 


ay 


@@Mr. Hillier favoured a 
strong constitutional amend- 
ment that would require gov- 
ernments to balance their 


budgets. 99 


by Kevin 


Gaudet 


Ontario Director 


Mr. Hillier favoured a strong con- 
stitutional amendment that would 
require governments to balance their budgets. 
He also proposed to end the monopolies for 
spirits, wine and beer sales. 

Mr. Klees championed democratic reforms 
including elected senators in Ontario, citizen 
initiated recall and referenda. 

Mr. Hudak promised to scrap the McGuinty 
government's corporate welfare programs and 
introduce spending restraint; including a wage 
freeze for senior government employee wages. 

Your CTF will continue to urge both leaders 

to advance policies to lower taxes, reduce 
wasteful spending and to make govern- 

ment more accountable. The CTF wish- 
es both new leaders well in their new 
roles.= 


cco Taxes 


MPP Toby Barrett has submitted 
a private member’s bill that calls for a re- 
duction in the tax on cigarettes and cigars. 
Such a reduction will help fight the contra- 
band tobacco trade. 

His bill would replace the current On- 
tario Tobacco Tax with a new one that 
lowers the rate by 33%, to 8.23 cents 
per cigarette from 12.35 cents per ciga- 

rette. He calls on the federal government 
to follow suit. 
The McGuinty government has spent 
$13 million on Smoke-Free Ontario and 
$7 million on cessation ads in recent years 
and yet the number of smokers does not seem 
to be going down. 
Now is the time to reduce taxes on tobacco. 
Your CTF will support Mr. Barrett’s efforts.=/ 
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